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THE HALF-YEARLY MEETING OF THE JOINT-STOCK BANKS. 


No more gratifying proof could well be afforded of the sound- 
ness of the London banking interest than the periodical balance 
sheets which have, during the past month, been presented to 
the shareholders of the several joint-stock banks. The period 
over which the last twelve months’ accounts extends has been 
probably the most trying, to those who have the conduct of 
monetary operations, known in the whole history of British 
commerce. First, there was a season of extraordinary and almost 
unprecedented financial pressure, when despite of the continued 
influx of bullion from the gold producing countries, the scarcity 
was so great that money rose to a price for which we look in 
vain in the financial history of modern times for a precedent. 
Suddenly a reaction sets in, and money becomes a drug in the 
market. Within twelve months we find the lending value of 
money reduced from 12 to 24 per cent.—that is from the highest 
to the lowest point on record. To contend successfully with 
variations so extreme, and make them conduce to profit, indi- 
cates not only a most commendable degree of prudence, but 
administrative qualifications which cannot fail to command the 
highest meed of public confidence. 

Considering the very low price at which money has ruled 
during the past six months, and the great difficulty experienced 
in finding safe employment for it upon any terms, he must in- 
deed have been a very sanguine shareholder who anticipated 
from his investments in joint-stock bank shares a rate of profit 
equal to that he received during the two previous years. It was 
obvious that when the rate of interest allowed upon deposits 
fell from 7, 8, or 10 per cent. to 1 or 13 per cent., a large 
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proportion of the money lodged by the public in this form 
would be withdrawn. In all the banks this natural result has 
been experienced. The London and Westminster accounts show 
a reduction in the aggregate deposits during the past half-year of 
no less than £2,000,000; and all the other banking institutions 
have met with a proportionate falling off in this particular 
branch of their resources. Consequently, not only has the 
difference between the rate of interest allowed, and. the bank’s 
charge for accommodation, which constitutes the margin for 
profit, been removed, but the basis of employed capital has been 
largely reduced. Despite, however, these drawbacks, we find 
the London and Westminster are enabled, upon their paid-up 
capital of a million, to declare a net profit, as the result of the 
half-year’s trading of £86,350 10s. 1d., besides paying the 
Income-tax on the shareholders’ dividends, setting aside £2,000 
on account of their new buildings, a sum equal to 10 per cent, 
on their salaries, which they have presented in the shape of a 
gratuity to the several officers of the establishment. By the addi- 
tion of an unappropriated balance from the preceding half-year of 
£9,852 18s. ld., and £10,000 set apart in the accounts of 
December, 1857, to cover bad debts that might have been 
incurred during the disastrous half-year then terminating, but 
which sum has not been required for that purpose, the divisa- 
ble balance is swollen to £106,203 8s. 2d., out of which the 
directors pay a dividend of 3 and a bonus of 6 per cent. for the 
half-year, leaving an unappropriated balance of £12,073 5s. 11d. 
to carry to the credit of the reserve fund, which is thus increased 
to the very respectable figure of £181,407 17s. 10d., or nearly 
one-fifth of the paid-up capital. The liabilities of the bank to 
customers are set down in the general balance sheet at a trifle 
under eleven millions and a half; to meet which, and the cap- 
ital of the shareholders, they return assets under the respective 
heads of Government stock, exchequer bills and bonds, and 
India bonds, £1,788,767; other securities, bills and loans, 
£10,092,867 ; and cash in hand, £855,588; making a total in 
round numbers of £12,737,000. 

After the rate of dividend, which this payment makes equal 
to 17 per cent. for the year, the most gratifying feature in the 
present half-yearly exposition is the statement made by Mr. 
Alderman Salomons, the chairman of the company, that of the 
£50,000 suspended bills reported last year, all have been taken 
up with the exception of about £2,000, and that even that 
trifling balance, there is every reason to believe, will be liqui- 
dated eventually. Thus, the shareholders of the London and 
Westminster may congratulate themselves that a crisis which 
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shook commerce almost to its foundations passed over them 
altogether harmless. Taken as a whole, therefore, it would be 
somewhat difficult to imagine a half-yearly report more 
thoroughly satisfactory, always provided that the main item of 
assets, and which represents the money which is doing the 
work and earning the profit, is lent out upon securities adequate 
in amount, and unquestionable in character, of which the expe- 
rience of the suspended bills arising from the financial 
difficulties of 1857, is of itself almost a sufficient guarantee. 

Turning to the Union Bank of London, the directors of that 
institution report to their proprietary a net profit divisible 
upon their £600,000 of paid-up capital of £67,540 12s. 5d. 
for the half-year, including a balance of £7,495 8s. 7d. brought 
forward from the 30th June. This they appropriate to the 
payment of a dividend of 5 and a bonus of 24 per cent. — 
being at the rate of 15 per cent. per annum, clear of inconie- 
tax, carrying over to the account of the current half-year the 
large balance of £22,540 12s. 5d., which will go to increase 
the dividend at the end of the company’s financial year in July 
next. The liabilities of this bank, independent of the share- 
holders’ capital, are. set down at £10,146,365 12s. 11d.; to meet 
which they have in cash £1,114,206; in Government securities 
and City bonds, £1,064,395; in money out on discount on 
loans, £8,541,480 12s. 10d., and a reserve fund invested in 
Government stocks of £165,000. And all this is achieved while 
they keep faith with the public and proprietors by allowing 
interest on current and deposit accounts. 

Next in order comes the London Joint-Stock. In the 
amount of capital subscribed and paid upon and the mone- 
tary measure of its transactions, the London Joint-Stock and 
the Union Bank of London may be said to be upon a par, 
but in the rate of profit the former continues to stand far 
above all its competitors. Including a balance of £32,370 
17s. 6d. brought forward, the directors report a profit available 
for distribution of £107,700 5s. 2d. for the half-year, out of 
which they pay a dividend at the rate of 124 per cent. per 
annum, and a bonus of £1 per share; equivalent together to 
16} per cent. for the half-year, and with the dividend of 11 per 
cent. paid on the previous half-year’s trading, to 274 per cent. 
for the year. Considering the crippled state of trade during 
the past twelve months, consequent upon the crisis of the 
autumn of 1857, and the great difficulty of employing money 
at even a moderate rate of interest, this is a profit which is 
vot only extraordinary but wholly unaccountable, and more 
than justifies the encomium passed at the meeting upon the 
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directors who have achieved such results, The general balance- 
sheet returns the liabilities of the bank to customers at 
£9,367,722 6s. 6d.; the subscribed share capital being £600,000; 
and its assets consist of £1,431,691 17s. 7d. in Government 
and Indian securities; £8,830,337 6s. in cash, lent in the 
ordinary banking business, and in hand; £42,000 premises and 
plant; and a guarantee fund, which with the addition of a 
balance of £10,200 5s. 2d. remaining over from the profit of 
the half-year, after payment of the dividend and bonus, amounts 
to £202,867 4s. 5d., which is equal to more than a third of the 
paid-up capital. 

The more limited proprietary of the Commercial Bank of 
London will no doubt in a great degree account for its con- 
fined operations, as compared with the three establishments 
already named, and to a large extent for its smaller proportionate 
profits. Its subscribed capital is £1,500,000, of which has been 
actually paid £300,000. It owes to customers £902,884, and 
it has assets—after paying a dividend at the rate of 6 per cent. 
for the half year, and providing for bad and doubtful debts— 
amounting to £1,291,706 7s., besides a guarantee fund of 
£75,000. The principle upon which this bank appears to be 
conducted, as explained by Mr. Hunter, the chairman, and Mr. 
Jackson, one of the directors, is that of extreme caution. Not- 
withstanding the small extent of its transactions, its managers 
hold in hand and at the bank of England £138,000 in cash. 
They have also £147,000 invested in India Bonds and Exchequer 
bills, and they have over £616,000 in bills discounted, which 
according to Mr. Jackson’s statement, no discount house would 
refuse, making together an amount equal to their total liabilities 
to the public. 

Of the newly established banks, the City continues the most 
prosperous. Its business is largely increasing, and although it 
only pays 5 per cent. free of income tax to its shareholders, 
on the present occasion it carries over a sum to the good of the 
eurrent half year, very nearly equal to 5 per cent more. Its 
total liabilities to customers are £1,749,7147, besides which it 
has £300,000 of shareholders’ capital to account for. To meet 
these it has £350,000 in cash and Exchequer bills and India 
bonds, and £1,737,980 in other securities. 

The Bank of London, whose business is somewhat more con- 
fined, also pays a dividend of 5 per cent., carrying over a balance of 
nearly 3 per cent. beyond. ‘The total liabilities of this bank to 
the public amount to £1,300,900, and to shareholders £300,000. 
Their assets.are set down at £354,049 3s. 6d. in cash and 
Government or other available securities, and £1,195,121 in 
bills discounted and loans to customers. 
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One most encouraging feature in the half yearly meetings of 
the past month is the statement, which is common to every one of 
the banks from the largest to the smallest, that although (owing 
to the reduced rate of interest) deposits have been withdrawn 
to a very great extent, the current accounts (upon which a very 
small rate of interest or no interest is allowed) have largely 
increased. This proves that the public more and more uappre- 
ciates the valuable facilities which banking affords to them, and 
altogether disposes of the notion which was rife in certain 
circles sometime ago, that the number of these institutions was 
beginning to exceed the demand for them, and that the result 
would be to divide the business and reduce profits. In every case 
we find that the amount of business is gradually but surely increas- 
ing, and despite the difficulties of the past year, the directors 
have been enabled (with one or two important exceptions) to 
declare higher dividends than they paid before the competition 
of the new banks arose. 

As was to be expected, the Act of last session, empowering 
joint-stock banks to adopt the principle of limited liability like 
other joint-stock corporations, excited observation at most of 
the late meetings. Questions were asked as to whether the 
directors contemplated registering under the new Act; but in 
every case the reply, though by no means an absolute negation, 
led to the impression that great hesitation and doubt existed as 
to what might be the consequences of such a step. There can be 
no question that one effect of limiting the liability of bank share- 
holders to the nominal amount of their shares, would be imme- 
diately to raise the value of such shares in the market; but 
should, as is possible, another effect be to lessen the confidence 
of the public in the stability of those banks which adopted that 
principle, the ultimate consequence must be to lower profits and 
bring down the share value. It has been suggested, that the 
widening of the basis of the proprietary body would give 
increased security to the public; but it is more than question- 
able, whether those who place money in the hands of joint-stock 
banks for safe keeping, would be better satisfied with the 
security of 1,000 persons whose whole liability was confined to 
the amount remaining uncalled up upon their shares, than with 
that of 100 solvent and well-to-do merchants or capitalists 
whose liability extended to the last farthing of their property. 
Another point worthy of consideration is, whether unlimited 
liability does not conduce to more vigilant and careful manage- 
ment and consequently to more successful results than under the 
contrary principle would be, as a rule, obtainable. Certain it is 
that no one bank, unless it be of the very highest standing, can 
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venture with safety to try the experiment. If the principle is 
to be adopted at all it must be general, and until all the joint- 
stock banks agree simultaneously to register under Mr. 
Headlam’s law, the directors of any single establishment will 
act prudently in holding to that principle under which they have 
prospered and are prospering. 








A NATIONAL BANK. 


Awonc the appendices to the report on the Bank Acts is a “ Memo- 
randum on the Question of establishing a National or State Bank.” It 
was drawn up by Mr. G. Arbuthnot, of the Treasury, and handed in to 
the committee by Sir G. C. Lewis. It seems to have been framed in 
consequence of opinions expressed by several witnesses examined during 
the last two sessions of Parliament, who recommended the transfer of 
monetary issues from the Bank of England to a State Bank directly 
under the control of Government. It is of itself a very instructive 
document, prepared in an impartial spirit, and derives additional 
interest from recent discussions on the panics of 1847 and 1857, and 
the increasing influence and action of joint-stock banks. The proposi- 
tion is not novel. It has indeed been frequently submitted to public 
consideration, but the desire of a certain class of statesmen, fond of an 
easy life, to avoid delicate and difficult subjects, has not allowed it to 
take firm hold of the public mind. The Whig party in particular, 
pledged to doctrines promulgated by them in the Edinburgh Review, 
have discountenanced inquiry into monetary principles, lest an exposure 
of their errors might still further endanger their political system, so 
frequently damaged by their blunders in finance. * It is, however, 
easicr to postpone truth than to suppress it, and the time is sure to 
come when it will obtain a hearing. In 1824 the late Mr. David 
Ricardo put forward his plan for the establishment of a National Bank, 
not only to issue State notes, but to undertake the management of all 
moneys arising from the public revenues, as well as the management 
of the public debt. In 1832 one of the principal points of inquiry to 
which the committee on the Bank Acts directed their attention was, 
whether the circulation of the metropolis should be confined to the 
issues of one bank, and that a commercial company, or whether a 
competition of different banks of issue, each consisting of an unlimited 
number of partners, should be permitted. The result was in favour of 
a single bank of issue in the metropolis, and that a commercial com- 
pany. Ina pamphlet published by Mr. Jones Loyd (now Lord Over- 
stone) in 1840, he comments on that decision, observing that since the 
date of the inquiry referred to, questions of currency have undergone 
much discussion, and sound information has been more extensively 
disseminated, and expresses it as bis opinion that “the subject might 
be taken up in a more comprehensive form, and a committee of Parlia- 
ment might advantageously direct its inquiries to the point whether the 
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circulation of the whole country should be confined to one bank of 
issue, or whether that bank should be restrained from all other banking 
or commercial functions,” 

The title of the Bank of England is a misnomer. It only differs 
from other joint-stock banks by the special privileges and monopolies 
conferred upon it by various Acts of Parliament. The duty of the 
directors is to look after the interests of their stockholders, not the 
interests of the state; but though forming no part of the Government 
they are bound up with all its financial operations. It exercises func- 
tions deemed by many to be incompatible, as a bank of issue, a banking 
body, and paymaster of the dividends. Jt is called upon to support 
both ‘public and private credit, to meet the fluctuating demands of the 
Treasury, and sustain the variable necessities of trade. The late 
Mr. Ricardo strongly denounced the system, showing that the bank 
frequently made advances to Government, while declaring that in re- 
luctantly doing so it risked the stability of its establishment; and 
insisted that Government should never be allowed to borrow from those 
who had the power of creating money. Whether, in framing the Act 
of 1844, Sir Robert Peel looked forward to the time when there would 
only be a single bank of issue cannot be positively affirmed; but the 
clauses which forbade the creation of any new bank, and prevented the 
re-establishinent of any bank of issue that had once issued notes, points 
in that direction. That the fears of the provincial bankers as to their 
ultimate extinction were generally entertained is to be inferred from the 
statement of Mr. Rodwell, made before the committee in 1858. They 
sought an interview with Sir Robert Peel on the subject to quiet 
their alarms, and Mr. Rodwell quotes his very words—(1521) “If you 
will,” said Sir Robert, “‘ offer us no opposition, and will act frankly and 
fairly in carrying out the provisions of this act, we see no reason why 
your privilege should be in any way interfered with.” The same per- 
suasive language was held out to the Scotch banks, who also secured a 
monopoly, and their opposition, so vigorous when Sir Walter Scott 
wrote the “ Letters of Malachi Malagrowther,” was averted. But the 
act was a temporary measure; provision was made for its revision in 
ten years, and no Minister of the Crown is rigidly bound by the acts of 
his predecessor. Moreover, the failure of provincial bankers was anti- 
cipated ; for a clause was inserted in the act authorising the bank to 
supply three-fourths of the lapsed circulation, and that has actually 
taken place. New banks of issue were prohibited. Taking all these 
circumstances into account, there can be little doubt that the framers of 
the Act of 1344 contemplated the extinction of the country banks 
when the opportunity would present itself for establishing a National or 
State Bank of Issue without injury to vested interests. 

“All recent suggestions,” observes Mr. Arbuthnot, “for the forma- 
tion of a State Bank have been confined to the object of the issue of 
notes.” Mr. Ricardo’s extended view, therefore, is kept out of sight by 
more recent monetary reformers. Mr. Arbuthnot points out three 
modes by which bank notes may be put into circulation—by obtaining 
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them for bullion deposited ; by State payments; by banking operations? 
but, strangely enough, he omits the paramount consideration which lies 
at the root of every system of currency—that is, by what authority is 
money of the realm or legal tender to be called into existence? Mr. 
Ricardo, as we have already stated, denied the right of Government to 
borrow from those who had the privilege of creating money. “ If 
Government,” said that economist, “‘ wants money it should be obliged 
to raise it in the legitimate way; by the issue and sale of exchequer 
bills, by funded loans, or by borrowing from any of the numerous 
banks that might exist in the country; but in no case should it be 
allowed to borrow from those who have the power of creating money.” 
But this does not touch the difficulty, the Government can only borrow 
that which exists, and the question is, who is to create the thing to be 
borrowed. Assuming the establishment of a sole central bank of issue 
for the United Kingdom, either that bank must create the monetary 
instrument which it is empowered to issue, or it must receive it from 
some authority external to itself and independent of it, and of course 
the nature of the instrument must be defined, so that it may pass cur- 
rent as a legal tender, be it paper, gold, or silver, or a mixture of the 
three. This difficulty is not removed by Mr. Arbuthnot, yet it is plain 
that banks of circulation could not open business until the character of 
the sole central bank of issue was determined. It is because monetary 
reformers have overlooked this fundamental point that so much unpro- 
fitable controversy has arisen; and whoever has had the patience, as we 
have had, to peruse the voluminous evidence on the bank Acts will come 
to the conclusion that fully three-fourths of it might have been spared 
if, instead of discussing sums of money, principles of money had been 
first investigated; or, what ought to be money, and by whom it ought 
to be created. In fact, the committee itself ignored its own labours by 
stating in its report—‘‘ That it is not necessary to unsettle the great 
principles which regulate our monetary system merely because the 
pecuniary relations between the treasury and the bank may require to 
be considered ;” indeed, they seemed anxious to avoid discussing the 
very subjects which they were expressly appointed to examine, for they 
quote approvingly Mr. Gouldburn’s remark—* that the Government 
(of the late Sir Robert Peel) were mainly influeneed by the considera- 
tion that is was not advisable unnecessarily to agitate questions affecting 
the banking interest and the currency of the country.” Then why did 
committees sit and take evidence in the sessions of 1857 and 1858 ? 








THE RETROSPECT OF THE PAST YEAR. 


Accorp1ne to custom, the readers of the Bankers’ Magazine are 
presented with the summaries published by our two leading 
contemporaries, the Times and the Morning Herald, on the 
financial course of 1858. Although these documents present 
very lucid statements with regard to the course of events, they 
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merely reiterate the views put forward in these pages, from time 
to time, and show the effect of financial and other changes. It 
is generally admitted that the past twelve months were less 
exciting in their relations than was anticipated, the public 
having acquired a healthy lesson of experience from the facts 
developed in the career of 1857. Nothing could be more con- 
clusive than the evidence furnished by the failures that then 
took place of the unsoundness of the system which prevailed, 
and which led to the disastrous consequences so paralysing to 
the credit and position of the whole country. It is evident, 
however, looking to future progress, that if war can be averted, 
the result will be most advantageous to our trading and 
financial prosperity. 

“Tf 1859,” says the Times, “should as far as 1858 exceed the 
promise of its opening the financial world will have reason to rejoice. 
Never were there more threatening contingencies than on the Ist of 
January last, yet they have all disappeared, and we commence the new 
year without a single point of disturbance. The results of the great 
commercial failures, especially those connected with America, have been 
so unexpectedly retrieved that we have seen the house whose difficulties 
caused the most wide-spread alarm—that of Dennistoun and Co.— 
discharge the whole of their liabilities of £2,000,000 with interest at 
5 per cent., and thus anticipate by nearly a couple of years the most 
sanguine hopes they were able at that time to entertain. All the 
principal firms in the Swedish trade have achieved an equally honourable 
extrication, and to the mind of the general public the operation of the 
panic, by which our system was cleared of the vilest scum that had 
ever accumulated on its surface, is already almost as much a dream as 
if it had taken place under chloroform. Politically the melting away 
of the Indian rebellion and the opening of China and Japan have been 
just as strange. At the best it was supposed each would require years 
of effort and millions of expenditure, while the more common belief was 
that we should go from bad to worse, until the drain on our resourees 
might present temptations on the Continent, such as to render the 
liability to our suddenly finding ourselves ‘within a few hours of war’ 
a sober fact, instead of a fiction of an imaginative Chaacellor of the 
Exchequer. A great harvest following upon previous abundance, a full 
supply of cotton, and the discovery of the gold mines in British 
Columbia, have completed the satisfactory tale. Our position, therefore, 
is one of as much confidence as in the present condition of Europe can 
exist, and the mercantile community regard it in that aspect. Whether 
they owe it in any degree to the ministry who sent Lords Canning and 
Clyde to India and Lord Elgin to China is a question which will not 
probably occupy their thoughts. From an abundance of spring speeches 
they will learn that the pacification of the East, the supply of cotton 
and breadstufis, and the exhilarating state of the currency, are the 
happy consequences of the nomination of the present Cabinet, while the 
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exceptional fact that the shipping interest has overdone itself will, 
according to Lord Malmesbury’s inspiration, be laid at the door of their 
predecessors. 

“ Setting politics aside, the course of the money-market for 1859 
seems certain to be calm. For five years after the panic of 1847 the 
average rate of interest was 3 per cent. It takes that time for a new 
mania to be fully inaugurated. Although the unemployed reserve of 
the Bank is approaching the highest point ever reached, and the bullion 
is steadily going in the same direction, there is consequently no sign of 
coming excitement. But the demands upon us will be ample, and such 
as each investor should keep before him, in order to allay from time to 
time any tendency to run into the first bargain that may be offered him. 
The main question in relation to the value of a5 or 6 per cent. bond is 
as to the number of such bonds that are likely to be put upon the 
market. Keeping this in view, a very low price will be quite sufficient 
for such commodities throughout the current year. No one is likely to 
be too late to be accommodated. If a man finds he has neglected to 
bid for part of the first batch of the New Victoria 6 per cent debentures 
for £7,000,000, he may rely upon subsequent opportunities during the 
three or four years in which they are to be supplied at the rate of 
£150,000 per month. Even if this were not the case, and the whole 
were found insufficient to meet our eager demands, the sister colonies of 
New South Wales and South Australia would doubtless, under the 
circumstances, step in to mitigate the disappointment. The Cape of 
Good Hope is likewise ready to meet our wants, the capacity of Canada 
is inexhaustible, while from India, notwithstanding a momentary pause 
in order to give the public an interval not to digest but simply to draw 
breath after what they have already taken, there will not only be an over- 
whelming pressure of new creations, but also, perhaps, a ceaseless supply 
of these Government securities (representing a total of about 50 millions 
sterling) that have hitherto floated exclusively in that market, and for 
the importation of which the Council of India have thought it expedient 
to institute special facilities. Moreover, supposing all these should not 
suffice, there will still be inexhaustible alternatives. If any slow 
capitalist in search of a security should be too late in the field even to 
procure a single colonial or territorial debenture—if he should find 
Australia, Canada, India, the Cape, all rejecting his outstretched purse, 
owing to the avidity with which their crumbs of paper have been caught 
up by the earlier competitors—there will still be quarters in which he may 
seek what he requires. Austria is aboutto express her readiness to take 
six or eight millions ; Russia will do as much, or even more ; Sardinia is 
building fortifications, and manifesting proclivities which never fail to end 
in pecuniary negotiations; and although France, after having for the 
past ten years increased her national debt at the rate of ten millions 
per annum, has now, with respect to 1860, made the usual announce- 
ment, that the revenue will not only meet the expenditure but leave a 
large surplus “applicable to the sinking fund,” it would not be wise to 
rely entirely upon her absence from the market. Meanwhile remit- 
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tances for the Turkish and Chilian Loans remain to be completed, and 
the former can be bought at a discount, and the latter at something 
only a shade better. The advice, therefore, that may be safely given 
to all persons with redundant cash during 1859 is ‘Do not be in a 
hurry.’ It would be useless, and if not useless, unwise to recommend 
a refusal of all or a greater part of the applications that are about to be 
presented. Even when the colony of Victoria authorises by one reso- 
lution the issue of a total of debentures which will render the debt of 
the colony, in comparison with its population, nearly the same as 
respects the amount of annual interest as the national debt of England, or 
when India contracts obligations which designing enemies will ulti- 
mately point out to the natives as a burden that might be got rid of by 
a new insurrection; or when Austria or Russia proposes loans which 
will establish a drain of gold that will make the payment of the last 
instalment a very different affair from that of the first, there is no 
inherent objection to the transaction, It should be simply a question of 
price. Let that afford an ample margin for risks and inconveniences 
and we may enter into all these businesses with advantage. But the 
plan of late years has been too much limited to the benefit of the con- 
tractors, who get their commission if the loan can but be made just to 
float, and who therefore compete for it by the highest possible biddings. 
There is consequently no one to enlarge upon its drawbacks, and the 
borrowing countries at last have the complacency to measure credit, 
not by their own but by the English standard, and to tell us that, 
although it might be impossible for them to raise what they want else- 
where at 7 or even 10 per cent., we ought to be gratified if, when 
Consols return only 3 per cent., they will come and give us bonds that 
will promise 5. Perhaps, however, the fact staring us in the face at 
starting, that the aggregate amount already booked to be raised from 
us by distant countries before the 31st of December next cannot be 
computed at much less than thirty millions sterling, will have the 
wholesome effect of inducing people to make their calculations 
through a more rational medium, especially as these thirty millions 
do not include a single contribution to America, protracted experience 
having at length so damped the appetite for 6 per cent. from that 
quarter as to render it no longer formidable. 

“Of course all the projected nogotiations must depend on the stream 
of politics, but here there is one consideration that almost wholly 
neutralises the distrust that might prevail. The fact that large loans 
are wanted by some of the chief European powers, although it will be 
viewed by many with dissatisfaction, should in reality, for the time, be a 
source of comfort. If Russia wants eight millions, as is unquestionably the 
case, we need not fear but that everything will be kept smooth until 
the transaction is completed. Sardinia, likewise, if she has any similar 
request to make, will delay her appeal to French bayonets to establish 
French liberty in Italy pending the completion of the requisite con- 
tract and the payment of the first instalments. Austria, in the same 
spirit, will be slow to resent the neighbouring conspiracies by which 
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she may be threatened. What will be the turn as soon as the money 
is subscribed, and our capitalists are committed to the payment of the 
whole, is another question. It is consoling to know that up to that 
time, supposing no unforeseen casualties of magnitude to occur, the 
public will receive from all diplomatic quarters the most bland assu- 
rances that the motto not only of the French Empire but of all Europe 
is ‘ Peace.’ We may have little affairs like that of Portugal, and 
may also see France and Spain engaged in watching Mexico, and 
America seizing her territory as a material guarantee, while our own 
claims, which quadruple those of any other nation, are allowed to be 
unprovided for, but nothing will be ventured by any of these Powers 
except in the assurance that for the sake of present harmony, whatever 
may be its future cost, it will have the toleration of the English 
Government. For several months, therefore, the reign of quietness 
seems certain. 

“ For ordinary joint-stock enterprise the prospects of 1859 are not 
exciting. Individual morality in the trading community is at a bad 
point, and the fact that there is a far lower standard for boards of direc- 
tion is enough to make all men hold their hands. The extension of 
telegraphic communication seemed recently to tempt the greatest aims, 
but the-fate of the Atlantic cable and the break in that of the Mediter- 
ranean Company will effectually cool even any faint disposition that 
might have existed to encounter in this direction some personal risks. A 
year back the land line to India by the Tigris might have been in ope- 
ration but for the breach of faith with the company in deference to 
French influence. Another opening for enterprise which might have 
been found in Nicaragua, and which would have been wonderfully 
stimulated by the new treaties with China and Japan, and the influx 
to the gold-fields of New Columbia, is not only closed to us in conse- 
quence of the treatment in 1852 of the American offers for equal and 
peaceful co-operation in opening up that route, but is, and has been for 
seven years past, as was predicted would be the case, a cause of con- 
stant and often alarming irritation between the two countries. Thus 
there is no new and attractive field for exploitation that can be conjec- 
tured, and the loan contractors will have a clear stage. That our stock 
of specie will be maintained until their operations begin to tell there 
can be little doubt. The exportations to China can have no permanent 
effect in the opposite direction, since, in due time, silk will come to us 
in return to be distributed over the Continent and elsewhere, and 
operate upon the French and other exchanges, like a remittance of so 
much gold. We may likewise expect, during the year, to obtain some 
of the stipulated indemnity. Thus, with the exception of the constant 
drain to India under the guarantee system, there is nothing to 
counteract that influx of money which, owing to her enormous foreign 
investments, Great Britain always experiences when her trade is kept 
to cautious limits, and speculation is suspended. As to the operation 
of the various goldfields, including even those of British Columbia with 
their occasional returns of £13 a-day per man, they need not be taken 
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into account. The multitude will of course continue to fancy that they 
are vast sources of wealth, but it may be hoped that financial persons 
are beginning to recognise that their sole effects consist in altering the 
relations of property, and drawing away labour to a totally unpro- 
ductive pursuit, since, by every ounce of gold raised the value of the 
existing stock, which depends upon scarcity, is proportionably depre- 
ciated. We may rejoice to watch the workings of Providence in thus 
attracting our race to new regions, and contemplate with solemn plea- 
sure the distant time when the communities thus planted will exercise 
influence over the world; but we cannot too soon get rid of the delu- 
sions which have hitherto attended the movement, when viewed only in 
the paltry light of its momentary gratification of the acquisitiveness of 
individuals, at the cost of withdrawing them from occupations calculated 
to contribute to us something that has a natural instead of an artificial 
worth, and is capable of ministering to the wants of mankind.” 

“The year just concluded,” observes the Morning Herald, “in its 
mercantile and financial bearings, has presented, as was expected, a 
partial though slow restoration from the exhausting effects of the 
severe crisis experienced in the autumn of 1857, which is admitted, 
now there has been time sufficient to take a tranquil review of its 
phases, to have proved the most serious in the history of the last half 
century. The concurrent causes which produced that revulsion, the 
extraordinary amount of fraud and false dealing disclosed, the simul- 
taneous disruption of credit in the various leading markets of the world, 
and the ultimate subsidence of the panic, are circumstances which have 
long since been dealt with, and the more immediate inquiry now to be 
pursued is the progress of re-action towards a prosperous and sound 
condition of business; the difficulties attending the transition having 
been numerous and complicated. Satisfactory, however, is it to be able 
to announce that the opinions of the most impartial authorities lean in 
favour of viewing the course of the past twelve months as encouraging ; 
and apart from the evidence afforded by statistics, though this establishes 
the same result, the prospects of the new year, if they shall remain un- 
disturbed by any important political anxiety, are even more animated 
and cheering. The gloom and depression occasioned by the events 
which preceded the suspension of the Bank Charter Act, and the effects 
of which were not then fully realised, having in a great degree 
vanished, it is to be hoped that the recurrence of such a catastrophe 
may be delayed far beyond the date alleged to be fixed with mathema- 
tical accuracy for the appearance of similar disturbing influences, 

“ Passing the period when the height of the panic had expended its 
force, and the full effect had been perceived by the distress and stagna- 
tion produced in business, the year opened with rather more favourable 
symptoms; and although it was clearly apparent that many months 
must elapse before an approach to permanent recovery could be antici- 
pated, the expectation was nevertheless entertained that progress would 
shortly be made towards that desirable end. The circumstance that the 
pressure had worked similar consequences in England, the north of 
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Europe, and America, showed clearly the extent of the revulsion, and 
had not trade in some channels been in a sound condition and conducted 
on a stable basis, the result would have been much more serious than 
the crisis months of the preceding October and November indicated. 
With such causes in operation it could not be supposed that the mer- 
cantile community would be relieved from the incubus of depression 
which had now for some period over-weighted their internal and 
external relations; but it was, nevertheless, evident that the time had 
arrived when it might be reasonably expected that the season of 
adversity would give place to more active business, or, at least, allow a 
partial restoration to the natural order of things. ‘The abundance of 
money was becoming every day more apparent, and although the 
accumulated resources, both here and on the Continent, showed that the 
progress of reduction in the terms of discount would be rapid, yet it 
was likewise acknowledged that the increase was owing to the suspen- 
sion of trade, and could not be regarded as a healthy manifestation. 
The Bank of England rate, which in November of the previous year 
had stood at 10 per cent., and between that period and the end of 
December had been reduced to 8 per cent., was in January further 
modified from 8 to 6 per cent., and eventually to 4 per cent. Mean- 
while, the accounts from America amply illustrated that the course of 
affairs in respect to trading and financial operations was almost analo- 
gous, the same tendency to partial speculation in public securities, and 
the return of unemployed capital to one common centre, being the most 
marked characteristic of business. It was, therefore, evident, that no 
immediate expansion of commercial concerns could be expected, since 
the public and those engaged in such pursuits were fully occupied in 
adjusting the various estates that had collapsed, and making arrange- 
ments for the future conduct of operations after the wreck occasioned 
by the panic should be dispersed. 

“ The first three months of the new year were consequently absorbed 
with the preliminaries attending a restoration to comparative steadi- 
ness, and although in the interval the Bank rate had been lowered to 
3 per cent., which was the point at which the alteration stood on the 
11th of February, the movement in other respects was not important, 
and merely showed symptoms of amelioration, unaccompanied, however, 
by any special development. Political events had, nevertheless, at the 
same time, interfered to create anxiety, and the intelligence of the 
death of Sir Henry Havelock, together with the renewed attempt upon 
the life of the Emperor Napoleon, assisted to disturb the immediate 
feeling of confidence which had been created by the more steady con- 
dition of trade and better situation of the money market. February 
was important as exhibiting the ill-suecess of the Palmerston Adminis- 
tration in endeavouring to maintain their ground against the adverse 
opinion of the majority of the House of Commons, and their retirement, 
to be succeeded by Lord Derby and his colleagues, caused for the 
moment attention to be wholly directed to the prospects of the new 
Ministry retaining office. In consequence of the satisfactory proceedings 
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of the Earl of Malmesbury, and the good understanding between the 
English and the French Courts, the difficulties apprehended from the 
tone assumed on the refugee question were surmounted, and events 
once more resumed their ordinary course. 

“An expectation was at this period entertained that the full supply of 
capital would have created much activity in speculation; but the im- 
pression that at the first convenient opportunity the Governments of 
India and Turkey would themselves require aid in the shape of loans, 
repressed any undue tendency in that direction, and created the amount 
of caution which has since been evinced with respect to the expansion 
of general enterprise. The Bank of France having reduced their rate 
of discount to 4 per cent., the influence was felt in the chief continental 
cities, and the average terms for accommodation at Hamburg had ad 
interim receded to 13 to 2 per cent., whilst at Amsterdam the quotation 
was 33 per cent. The Indian Loan in Four per Cent. Debentures to 
the extent of £8,000,000 was announced, and, although this took place 
in March, the tenders for the first £5,000,000 were not completed till 
early in April, it being found that the public readily subscribed at 
prices varying from 97 to 99 per £100, the reserve quotation fixed by 
the company being 97. During this month Mr. Disraeli, in bis 
capacity as Chancellor of the Exchequer, propounded the annual 
financial statement, and among other arrangements for supplying the 
revenue of the country, introduced the penny stamp on bankers’ 
cheques, which, although opposed by interested sections of the com- 
munity, was carried, and has since proved to be a large source of income. 
The subject of the affairs of the Indian empire; the resignation of the 
Earl of Ellenborough as President of the Board of Control; the attempt 
by votes of censure, both in the houses of Lords and Commons, 
to defeat the Government on their policy; the transfer of Lord 
Stanley to the vacant post; and the appointment of Sir Edward Lytton 
Bulwer as colonial secretary, were the points which, between May and 
June, engaged universal consideration; and, pending the struggle, 
which was prolonged, especially in the lower house, business generally 
was checked, so important were the general interests at stake. The 
value of money was not seriously increased, but a temporary with- 
drawal of gold for export to America exercised influence; and although 
the augmentation in the bullion in the Bank had not been arrested, still 
a considerable portion continued to be taken for shipment to the Con- 
tinent. Special transactions occurred in connection with Rio de 
Janeiro, but the effect in this case was only transient, since the rectifi- 
cation of the exchange was speedily accomplished. Excessive issues 
of additional shares in the East India and Great Indian Peninsula 
Railway Companies, prevented that elasticity which was at this 
juncture anticipated ; £4,000,000 alone, on account of these two under- 
takings, being required, while the Great Southern of India line was 
authorised to ask subscriptions, under guarantee, for £1,000,000. A 
Brazilian loan was also attempted to be negotiated, to the extent of 
£1,500,000, in a 43 per cent. stock; but, notwithstanding, the capital 
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was eventually raised, the scrip scarcely floated for several months, 
fluctuating from a slight premium to a discount. Sweden endeavoured 
to seek supplies to a limited amount, though her announcement was 
wholly disregarded. 

“ Although apprehensions were occasionally entertained of the proba- 
bility of a severance of the good understanding between England and 
America, the concessions which the Government made on the right of 
search, together with the disposition evinced by President Buchanan to 
suppprt amicable relations, proved that there was every disposition to 
co-operate in maintaining peace. Fresh evidence was afforded also of 
the desire of the French authorities to give full effect to the alliance, 
and, despite discouraging rumours circulated with respect to the inten- 
tions of Louis Napoleon in completing the defensive works at Cherbourg, 
they eventually received a contradiction by the invitation offered to the 
Queen and her Royal Consort to be present at the inauguration of the 
ceremonies attending the opening of that new arsenal. Meanwhile, 
business failed to exhibit much progress since the prorogation of Parlia- 
ment, and the favourable season for relaxation induced many persons to 
extend their summer vacation. General commerce, nevertheless, in 
some degree, exhibited symptoms of improvement, though the Board of 
Trade returns still only made a satisfactory comparison with 1856, the 
contrast between 1857 and the later period continuing to present a large 
deficiency in consequence of the previous fictitious system of exports to 
foreign countries. In August a great event, the successful laying of 
the Atlantic cable, was achieved, the announcement producing congra- 
tulations both on this and the other side of the Atlantic; and although 
a defect has since been apparent, the principle of the communication 
has been fully established. Loan operations continued to engage the 
consideration of capitalists, the remaining £3,600,000 of the Indian 
Four per Cent. Debentures having been negotiated on terms nearly 
similar to those of the former £5,000,000. It was also well understood 
that Turkey stood in need of financial aid ; and, desirous as the Ottoman 
authorities were of obtaining support, it was from the first feared that 
the attempt to introduce an operation for a large amount on their 
account would not be altogether successful. The determination was 
consequently arrived at, that, in presenting proposals for a loan of 
£5,000,000, £3,000,000 should be at first brought forward, the remain- 
ing £2,000,000 being postponed to a later date, prospective in a degree 
upon the result that might be established by the earlier transaction. 
About this date the intelligence was received of the conclusion of a treaty 
of peace with China, the terms increasing the facilities for trade and 
guaranteeing an indemnity to England and France. Although this was 
considered a favourable augury respecting the probable future develop- 
ment of commerce, it was scarcely supposed that the effect would be 
immediate. In the course of September and October the condition of 
the money market was very favourable, the continuous increase in the 
stock of bullion tending to a belief of the possibility of the Bank 
directors modifying the terms to 24 per cent.; but although the Bank 
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of France had adopted the lower rate of 3 per cent., and reduced the ° 
terms of interest on Treasury Bonds to 2} and 3 per cent., according to 
the respective dates, the minimum of the Bank of England was still 
maintained at the old point. The remaining portion of the Turkish 
Loan was issued early in October; the whole of the subscribers to the 
original £3,000,000 did not, however, avail themselves of the privilege 
of taking their proportion allowed by the arrangement, and consequently 
a balance of between £600,000 and £700,000 continued unappropriated. 

“The National Bank of Austria now took the preliminary steps for a 
resumption of cash payments, and the effect was some pressure in the 
money markets of the north of Germany—the Bank of Frankfort and 
the Bank of Prussia raising their rates of discount to 5 per cent. 
Attention having temporarily been directed to the the dispute between 
France and Portugal through the seizure by the latter of the vessel 
‘ Charles-et-George,’ the ultimate arrangement of the difficulty 
diminished the expectation of unpleasant results, especially after the 
proffered mediation of England. The business season was considered 
to have concluded early in November, but the demands upon the pecu- 
niary resources of the country were increased by the application of 
Chili for a loan of £1,400,000, at the comparative high price of 92. The 
money market was not sensibly influenced by the arrangement, and 
operations both at the Stock Exchange and in Mincing Lane having 
become very restricted, there was little movement to create any pres- 
pective activity. An event connected with the position of the ministry 
was the appointment of Mr. Gladstone as commissioner to the Ionian 
Islands, but beyond assuring the public that the office had been 
accepted with the view of giving effect to the wishes of the adminis- 
tration it created no important sensation. The supply of money, which 
had previously been extremely plentiful, shortly assumed a less 
satisfactory appearance; and, notwithstanding little or any pressure 
existed, the enquiry which usually manifests itself at the end of the 
year became visible, and the rates for loans, both in Lombard-street 
and the Stock Exchange increased. The bank directors, however, 
early in December, announced, much to the surprise of the commercial 
community, a reduction in the terms of discount to 24 per cent. The 
alteration only produced partial results, and after the joint-stock banks, 
the discount companies, and the private brokers had adjusted their 
allowance for deposits, &c., at 1} and 1? per cent., the value of accom- 
modation recovered, and before the final termination of the year the 
average rate was quite equal to, if not rather in excess of, the minimum 
current at the bank for first-class paper of the shortest date. The ten- 
dency to augmented stringeucy which is always experienced at the 
termination of the twelvemonths, particularly in the liquidation of all 
outstanding accounts and the arrangement of balances, has, of course, 
once more prevailed, and the intimation of the introduction of the 
Victorian Railway Loan for £7,000,000 has created, although the 
amount will be spread over a lengthened period, a feeling of prudence 
which will not be surmounted until an estimate has been formed of the 
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probable progress of 1859, and the general position of European 
politics. 

“In concluding a retrospect showing the general current of events, 
reference must not be omitted to the aggregate amount of the financial 
operations completed in the course of the period under review. The 
companies for miscellaneous purposes brought forward have included a 
great variety, but, with the exception of several Indian projects and two 
or three minor submarine telegraph enterprises, they cannot be con- 
sidered to have been successful, and scrips and shares, though freely 
issued, have temporarily floated at a small premium, subsequently to 
sink to a discount. Exclusive of the Lombardo-Venetian fusion, the 
value of the shares connected with which is maintained, it has not been 
a season of prosperity with promoters, but several of the undertakings 
which remain dormant will hereafter be resuscitated, and probably with 
advantage. The Indian, Turkish, Brazilian, and Chilian loans have 
absorbed the greatest amount of capital, and taking the nominal total 
at between £15,000,000 and £16,000,000, the withdrawal from other 
sources to provide for these engagements has been proportionably large. 
Although the immediate issue of Victorian Railway Debentures for 
£1,000,000 has been announced, it cannot be comprised within the 
operations of the year, but, from indications presented, it seems that the 
next twelve months will have to encounter the pressure created by 
such transactions, since not only about £2,000,000 on this special 
account is arranged to be negotiated, but others, for the service of 
Russia, Algeria, and Austria, are said to be contemplated. Some of 
these may not be entertained or received with favour, and if India 
shall, as has been suggested, require further supplies for the necessities 
arising from the late war, her claims will decidedly obtain the pre- 
ference over any of the demands that might spring from other channels. 

‘“* Credit has been fairly sustained throughout the year; failures, it is 
true, have taken place, but only in instances where the trade in which 
the individuals were engaged has suffered through local causes, like the 
depression in the departments associated with China, India, Rio de 
Janiero, and Honduras; while it has been noticed as a remarkable 
feature that the liquidation of the firms which suspended during the 
panic have exhibited more satisfactory results than those which occurred 
in the previous crisis of 1847-48. With respect to the recovery of 
trade itself, the movement was particularly sluggish in the early part 
of the year; but it has recently become much more defined, as avouched 
by the monthly official returns, and promises ere long to reach its 
former steady maximum. Of course it can only be by the exercise of 
great prudence and forethought that the heavy losses suffered by the 
mercantile community will be retrieved ; and it will remain much with 
themselves to guide operations in a manner which, whether incited by 
the supposed influence of treaties with China and Japan, or any fresh 
markets that may open to enterprise, will be personally remunerative 
or conduce to re-establish the commercial character of the country.” 
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THE GREAT COMMERCIAL AND FINANCIAL. DELINQUENCIES.* 


Tue great commercial delinquencies which have within the last few 

years so seriously startled the public, and tended also materially to 

paralyse trade in its various branches, form an episode in the history of 

the country, which it is to be feared will remain a blot upon its 

escutcheon as a mercantile community, which can only be effaced by a 

return for years to those great principles of commercial morality which 

have hitherto been the pride and boast of Englishmen. The first great 

disclosures which shook our mercantile stability arose out of the 

gigantic railway transactions in which Mr. George Hudson so con- 

spicuously figured, when the throne of the “ Railway King” crumbled 

beneath his feet, and left him little above the position from whence he 

originally sprung into notoriety. The excitement created by Mr. 

Hudson’s downfall had scarcely subsided, when the wholesale frauds of 
Walter Watts upon the Globe Insurance Company were brought to 

light, and in succession, at short intervals, came the delinquencies of 
Messrs. Strahan, Paul, and Bates; the frauds and forgeries of John 

Sadleir, M.P., and a Lord of the Treasury; the disastrous failure of 
the Royal British Bank, and the disclosures respecting the directors ; 

the frauds on the Crystal Palace by William James Robson; the 
Great Northern Railway frauds and forgeries by Leopold Redpath ; 

the bullion robbery on the South Eastern Railway, and the cheque 
forgeries on the various metropolitan banks; the fraudulent transactions 

of Colonel H. Petrie Waugh and Mr. J. E. Stephens, in connection 
with the London and Eastern Banking Corporation ; the dock warrant 
frauds of Joseph Windle Cole, and the affairs.of Messrs. Davidson and 
Gordon. All these events stand prominently among the causes celebres 
of the country, and they have now been collected and published in a 
handsome volume, forming a book of reference which will be found in- 
valuable, not only in the counting-house of the merchant and tradesmen 
and the office of the professional man, but will be read with interest by 
theypublic generally, as, in addition to the reports of the various legal 
proceedings and trials which have taken place, the histories of the 
principal parties concerned are prefixed to each chapter. And when it 
is announced that these are from the pen of Mr. D. Morier Evans, the 
author of the Commercial Crisis, 1847-48, and several other works of a 
kindred character, by whom the volume has also been arranged, enough 
has been said to ensure for it—what it cannot fail to receive—a very 
general circulation. 

We have space only for two short extracts, which may be regarded 
as a fair illustration of the author’s style of dealing with his subjects. 
The first describes the decadence of Mr. Hudson :— 

“‘ Meanwhile many claims were raised against him, and notwithstanding, 
much to his credit, he repaid large sums and made arrangements for others, 
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such was the spirit of hostility exhibited, that every conceivable method 
was attempted to crush the last vestige of his popularity. The public, and, 
above all, the most needy speculators—those who had profited by his 
advice, and, not content with first profits, had continued their operations 
throughout the career of the crisis, until, like the common gamester, they 
had staked their last farthing and lost—were now prepared to hound down 
to the death the individual whom before they had lauded to the skies as 
the veritable man of the age, the resuscitator of industrial prosperity and 
the most successful financier of the century. Upon a sensitive mind, like 
that possessed by Hudson, this severe revulsion told with wondrous effect ; 
his non-appearance at the Eastern Counties meeting, the absence of satis- 
factory explanations pending any of the inquiries that were going forward, 
apart from a domestic calamity, which was said to be traceable to the final 
ill success of his career, seeming to give a finishing stroke to a popularity 
earned through the exercise of much vigilance and laborious exertion, but 
unfortunately alloyed with a large amount of deception. His sudden deca- 
dence brought with it consequences which appeared to testify the truth of 
the old philosophy, that ‘“* when a man is down, he has few friends ;” and 
sorely must he have been tried under the circumstances. It was pitiable 
indeed to notice the rapid alteration in the robust appearance and the rotund 
form of the great railway magnate a few months after these discoveries, 
and although he evidently endeavoured, with the natural force of his cha- 
racter, to brave out the mighty hostilities waged against him, the proof 
was there in the individaal that they were not without strong influence 
upon his constitution. A Hercules in mind and body he, nevertheless, must 
have been to have stood out the storm that raged around him. A massive 
pillar, as he was, centered in himself, but yet keenly susceptible of exter- 
nal influences, he was tormented by every contending element. Arraigned 
in Parliament, defendant in several suits in equity, discarded and frowned 
upon by old associates, he was placed in such a position as had never been 
witnessed since the days of disgrace in the history of the South Sea bubble ; 
and, to add to the contumely which was endeavoured, with almost unabated 
eagerness, to be thrust upon him, the perils of a public bankruptcy were 
for months—nay, nearly a year—staring him in the face. To the possessor 
of Albert Gate, that princely and palatial residence which soon passed from 
his hands to that of the French Ambassador ; to the occupier of enormous 
landed estates, which were presently to be sold to recoup the funds displaced by 
his irregularities, and to one who was fairly estimated to have accumulated 
property of the value of at least a million and a-half sterling, a revulsion 
of this character could not but be almost insupportable. He nevertheless sus- 
tained himself with an apparent amount of fortitude which was truly asto- 
nishing, and, except to those personally acquainted with him, almost passing 
belief. For brief periods he sojourned on the Continent, making occasional 
trips for the benefit of his health; but he never, until after the whole of 
the investigations were concluded, entirely absented himself, but was seen 
at the West End and in the City, emulating with bustling activity, not- 
withstanding the ponderous nature of his person, the energy and vigour of 
much more youthful men. Indeed his visits to the City, particularly to 
the neighbourhood of the Stock Exchange, were alleged to be allied with 
speculative transactions, and those on a scale of magnitude which it was 
atiirmed brought considerable profit.” 
The following is the description of the closing career of Walter 
Watts :— 
_ ‘The remainder of this miserable history is soon told. The criminal ses- 
sions arrived, and the culprit was placed at the bar of the Old Bailey, and 
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there the evidence was most complete, but still legal difficulties intervened ; 
and although he was convicted of having stolen ‘a piece of paper of the 
value of 1d.,’ the property of the Globe Assurance directors, sentence 
was deferred on points raised involving the consideration of the proper 
framing of the indictment. It was not long, however, before these ques- 
tions were set at rest, having been decided against the prisoner; and at 
the next sessions of the court he was called up for judgment, and sentenced 
to ten years’ transportation. From what subsequently transpired it is 
quite certain that Walter Watts did not expect so severe a judgment on his 
crimes. He had been induced to suppose, whether under proper advice or 
not, that a twelvemonths’ imprisonment would be the limit to which he 
could be assigned by the law of the land; but the fact was otherwise, and 
when the sentence was pronounced by Mr. Baron Alderson, it was remarked 
that his previous strength and assurance immediately departed, though it 
was not replaced by apparently deep and settled gloom. The despondency 
of that memorable afternoon, the resolve to terminate his existence, and 
the accomplishment of his object in the dead of the night while confined in 
the ward with his fellow-prisoners, bring to the close the career of this 
unhappy man, the blind victim of unhallowed passions which tempted him 
to the commission of these frightful frauds,” 








THE VICTORIA RAILWAY LOAN OF £1,000,000. 


A numerovs and influential attendance of capitalists took place on the 7th 
January at the London and Westminster Bank, to witness the opening of 
the tenders sent in according to notice for the first issue of £1,000,000 of 
the Victoria Loan Debentures. The large board-room of that establishment 
was almost crowded, and, allowing for the absence of Messrs. Rothschild 
and Messrs. Baring, it must be confessed that the negotiatian of any recent 
loan, English or foreign, has not, when openly contracted, drawn together 
so large a body of important persons. The proceedings commenced, as 
appointed, at two o’clock precisely, the committee of the six Australian 
banks who conduct the arrangement being represented by Mr. Donald 
Larnach, who presided ; Mr. D. Q. Henriques, Mr. James J, Cummins, Mr, 
J. G. Cattley, Mr. D. Dunbar, and Mr. W, J. Lancaster. 

The Australian interest was represented by Mr. Westgarth, Mr. H. Buckle, 
Mr. G. Lloyd, Mr. Campbell, Mr. Davies, and other influential merchants, 
Among the capitalists was Mr. Alderman Salomons, but many others, with 
several moneyed institutions, including banks and assurance companies, 
tendered through their stockbrokers, of whom their was a very full atten- 
dance. The most prominent were Mr. W. H. Mullens, who acted for the 
Australian banks; Mr. Rasch, Mr. Scott, Mr. Sebag, Mr. Waley, Mr. 
Sheppard, Mr. S. Laurence, &c. ae 7 

The ordinary form of placing the sealed paper containing the minimum 
upon the table having been adopted. a ; 

Mr. Larnach proceeded to open the tenders, merely mentioning the price 
at which the proposal was made, without reference to the amount, leaving 
that to be declared at the conclusion of the sitting. The number of tenders 
displayed showed that the applications had come in much more freely than 
was anticipated, and, from the character of the names, that they were 
generally from good and highly responsible parties. The enumeration of 
the particulars, in the curt manner in which it was effected, alone occupied 
upwards of half an hour, the highest price offered being 110, and the 
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lowest 102. It was soon imagined, from the course pursued by the chair- 
man, what in reality was the minimum price—viz:, 107—since every tender 
below that figure was placed on one side, and those above on the other. 
In the whole the number of tenders was 140, the majority ranging from 
107 to 108, but a great many ran from 107 to 107} to 4, while several were 
at the precise price of 107. Some amusement was created by the very close 
figures adopted by influential members of the Hebrew interest. The tender of 
Mr. Alderman Salomons was at 107; a variety went from £107 Is. to 
£107 2s. 6d.; but Mr. Waley made a proposal at £107 0s. 6d. This 
announcement was received with much merriment, but it subsequently 
increased when another applicant coolly intimated his desire to tender at 
‘* whatever minimum the committee themselves fixed.” Several of the tenders 
were at prices as ridiculously low as the one at 110 was considered too 
high ; but it was explained that the latter offer was probably based on the 
quotation which the old debentures maintained in the market a few days 
since, and which was from 111 to 113. The tenders having been exhausted, 
the chairman announced, amidst applause, that the minimum price fixed by 
the unanimous vote of the committee was 107. He then said the com- 
mittee would withdraw for a few minutes, and return to furnish the result 
of the biddings. 

During their absence several estimates were formed of the probable 
amount tendered. Many guessed that the sum would not reach £1,000,000, 
while others distinctly affirmed that at least double the amount had been 
applied for ; but every one seemed to agree that the operation might be 
regarded as successful. After a short interval the committee reappeared, 
and it was then stated that the total taken at and above the minimum price 
was £651,000. This announcement was received with satisfaction. With 
respect to the balance of £349,000, Mr. Larnach stated that the committee 
would be willing to accept tenders for it at the minimum price until two 
o’clock the following day; the preference being given to those who had 
already secured a proportion at 107, and above that price. 

An animated discussion ensued as to the plan to be followed—whether 
fresh tenders and fresh deposits would be essential. In answer to questions 
Mr. Larnach, Mr. Cummins and Mr. Dunbar mentioned that the successful 
bidders would have the option, and that if the tenders exceeded the 
amount to be disposed of it would be divided pro rata. Any applications 
might be made, and new tenders should be accompanied by deposits. With 
regard to the unsuccessful tenders the deposits would be released forthwith. 

On the part of the colonists it was suggested that a price above 107 might 
be obtained if the tenders for the balance were allowed free course. To 
this Mr. Cummins answered, that while the colonists were to be considered 
some regard must also be paid to the interests of the capitalists and others 
who had supported the loan on the occasion. 

Pending the conversation that took place several offers were made to take 
£5,000, £10,000, and even £40,000 ; but the committee objected to receive 
such proposals, except in regular order. To the question whether any 
commission was allowed to brokers on the transaction, the reply was in the 
affirmative, and the amount was stated to be one quarter per cent. 

The proceedings then concluded. The total tendered for was £986,900 ; 
£335,900 having been rejected through the biddings being below the 
minimum, 

The tenders for the remaining portion of the loan were completed on the 
8th January (Mr. Donald Larnach again presiding), in the presence of a 
numerous attendance of gentlemen identified with the Australian, general 
banking, and Stock Exchange interests. Additional offers, to the number 
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of 63, were made, so that, with the previous biddings, 140, the tenders 
amounted, in the aggregate, to 203. This speaks well for the disposition 
of the public to support the operation; especially as, pending its inaugu- 
ration, the condition of the Geelong and Melbourne guarantee has been 
actively canvassed. It was explained that of the £438,000 subscribed for 
on this occasion, about £60,000 was from fresh applicants, who would, 
however, be excluded altogether, the arrangement for giving the successful 
bidders of the previous day priority at the minimum of 107, not only having 
absorbed the whole amount, but having exceeded it by some £20,000. Under 
these circumstances a pro rata division still remained to be accomplished. 
With respect to the proposals made on the previous day in the terms of 
‘‘whatever minimum the committee have fixed,” it was intimated by Mr. 
Cummins, that after due consideration they had been ‘rejected, on the 
ground that, containing no actual figure, they were invalid. Instead, 
therefore, of the total taken being £651,000, it was reduced to £640,800, 
leaving £359,200 to be appropriated. The £60,000 deducted on account 
of new proposals, which could not be accepted, showed the excess of about 
£20,000 described by the chairman. 

Among the tenders presented were several for considerable amounts. 
They ranged from £100 to the maximum point of £60,000. Mr. F. Gellatly, 
sent in altogether for £71,000, in addition to £46,500 previously; Messrs. 
Mullens, Marshall and Co., for £40,000 ; Messrs. W. J. and S. R. Scott for 
£20,000; Messrs. Sandeman and Dobree, £10,000; Messrs. Scott, Caw- 
thorn and Scott, £7,000; Mr. Joseph Sebag, £6,000; and Mr. 8S. W. Waley, 
£5,000, &e. 

At the close of the proceedings Mr. Larnach congratulated the Australian 
merchants and others present on the favourable termination of the trans- 
action, and avouched for the superiority of the security as a satisfactory 
dividend paying investment. It was generally understood that some 
months will be allowed to elapse before any additional quantity is brought 
forward. The quotation made at the Stock Exchange the same day for this 
particular class of Victoria Railway Debentures was 107 to 108. 








COUNTRY BANKERS’ CLEARING HOUSE. 


In connection with this question, the following papers have been circu- 
lated as shewing the reasons which prompted the movement, and 
explaining the measures subsequently adopted. As the arrangement 
now stands, the whole business is effected through the London Bankers’ 
Clearing House, and the system seems to be steadily progressing. Of 
course, however, every credit is to be awarded to the country bankers 
for the steps they adopted to test the principle; and though it was not 
considered essential to establish a separate clearing house, the facility 
with which the operation is accomplished shows that the plan could 
have long since been matured. 
28, Cockspur-street, London. S.W., 
27th November, 1858. 

GENTLEMEN,—Herewith you will receive a copy of resolutions passed at 
the meeting of country bankers, held on Friday the 19th instant, in fur- 
therance of the plan for clearing country cheques through London. 

Since the detailed plans for this object were prepared, the London 
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bankers have been induced to take up the subject, and have issued a circular 
to their country correspondents, offering to clear their country cheques 
through the present clearing house. 

It is evident that they have great facilities for effecting this arrange- 
ment, and in consideration of this offer on their part, which the meeting 
believed to have been brought about by the efforts of Mr. Gillett and your 
committee, they decided that the necessity for an independent establish- 
ment was thereby superseded. 

The object sought to be attained by the promoters of the scheme, viz.— 
the establishment of a system for clearing country cheques through 
London, has been accomplished in a manner which, it is believed, cannot 
fail to be satisfactory to country bankers generally ; but it is obvious that 
this could not be effected without considerable outlay, necessarily incurred 
in taking the opinion of counsel at the outset (a copy of which will be 
forwarded to you), as well as in printing and other expenses. 

To defray these expenses, and also to present Mr. Gillett, the originator 
of the scheme, with a testimonial for his exertions, it was resolved by the 
meeting that a subscription should be entered into, to which I have 
earnestly to request your contribution. It is believed that the sum of three 
guineas for each bank will be required to defray the preliminary expenses, 
but I cannot doubt that you will willingly unite therein, and fully appre- 
ciate the important results obtained. 

Whatever sum you may incline to subscribe may be paid either to 
Messrs. Glyn and Co., or to Messrs. Barclay and Co., ta the credit of the 
“Country Bankers’ Committee.” 

Iam, gentlemen, your most obedient servant, 
Arex. Lesitip MELviLue, Chairman, 


P.S.—Since the clearing has commenced, it has been found that a very 
few banks in the west of England have charged a small sum for making 
payments in London. This is a most unusual course, which I have not 
met with for several years. The remedy which we adopted, and which 
has been effectual, was to ask that any cheque should be returned to us, if 
it was not paid in full, in order that we might recover the full amount 
otherwise. 

It will be seen from the resolutions that the meeting of the 19th was 
unanimous in recommending that all notes should be received by the 
London agents of the firms that issued them, and the London bankers are 
quite ready to arrange this matter. 

I trust that no banker having local notes will raise any objection to their 
London bankers remitting their notes to them for payment. Such an 
objection would probably oblige other bankers to adopt the course which 
one gentleman at our meeting stated that he now adopted—of charging 
sixpence on each local note that was not paid in London, and then 
enclosing it in a registered letter. 

Of course any banker who clears, can continue his exchanges with 
neighbouring banks, or remit any cheques direct to the bank on which they 
are drawn, if he prefers it. 

A. L. MELVILLE. 

N.B.—The following case, drawn up by Mr. John Rees, of the firm of 
Messrs. Wilde, Rees, and Co., College Hill, London, was submitted to Sir 
Fitzroy Kelly, Attorney-General, James P. Wilde, Q.C., and J. B. 
Braithwaite, Esq. for their opinion, in order to ascertain whether any legal 
difficulty existed to prevent the establishment of a Country Bankers’ 
Clearing House on the basis therein specified. Before the consultation took 
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place, the case was sent round to nine of the leading country banking 
firms for them to suggest any alteration or further points for the consider- 
tion of the counsel, and the suggestions thus obtained were embodied in 
the case. 

Case. 

Many of the leading country bankers have lately had under con- 
sideration whether some plan might not be adopted, for obviating many 
inconveniences which country bankers incur in realising cheques drawn 
upon other country bankers, received in the course of their business. In 
the instances in which the cheques are drawn upon banks situate in the 
same town little or no difficulty occurs, but when the banks on which the 
cheques are drawn are at a distance, which is frequently the case, there is 
both risk and inconvenience attending the procuring payment of them ; 
the course of business with such latter mentioned cheques is generally for 
the banker receiving them to transmit them by post to the bank on whom 
the cheques are drawn, with a request that the amount may be ordered to 
be paid in London to the credit of the remitting bank, with their London 
banking agents. A plan has been suggested for establishing in London a 
central clearing house for country bankers, to which country bankers may 
remit for collection all cheques drawn upon other country bankers, instead 
of remitting such cheques either to the drawers, or to some other party for 
presentment to them, thus a bank, say Messrs. Lloyds and Co. at Bir- 
mingham, upon receiving a cheque drawn on (for instance) Messrs. Gillett, 
bankers at Banbury, instead of remitting the cheque to Messrs. Gillett 
direct for payment, would send it to the proposed London Clearing House, 
and the cheque might be written across or stamped, “ Through Clearing 
House, London.—From Lloyds and Co., Bankers, Birmingham, 28th May, 
1859,”—to designate the bank remitting the same for collection. 

If therefore Messrs. Lloyds and Co., of Birmingham had received, say 
forty cheques in any one day upon as many different country bankers, they 
would remit the whole to the proposed London Clearing House in one 
envelope, and on the same day on which they received them, instead of 
having to write and send forty letters to the different bankers (which from 
the pressure of business they might not be able to send until the post of 
the following day). At the Clearing House the cheques would be sorted, 
and lists made out of the cheques drawn on each banker, and transmitted 
with the cheques themselves to the bank on whom they are drawn, this 
being necessary in order that the bankers may by inspection satisfy them- 
selves that the cheques are genuine. The bank on whom the cheque is 
drawn if it has not effects, or has for any other reason to refuse payment, 
will be expected to return the cheque direct to the bank whose name and 
address are stamped upon it, and by the same post advise the Clearing 
House of having so done. It may be objected against this plan that a 
delay would be incurred to the prejudice of the drawers or holders of the 
cheques of one post before the cheque reached the bank on whom they 
were drawn, since the cheques would not be presented until the day 
following that next after the one on which they were sent off ; but in answer 
to this objection it may be observed, that no banker is bound to remit a 
cheque for collection on the same day as that on which he receives it, and 
that in practice, as before remarked, he is occasionally from press of 
business or other cause unable to do so, whereas the banker would always 
be able to send his cheques to London on the same day that he received 
them, the London post generally being later in the day than the country 
posts, and a cheque if dishonoured would be received back in many 
cases as early ag at present. Moreover, the communication by cross posts 
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is not so certain or expeditious as direct with London, and is more subject 
to accidents of loss or theft, and in fact no more delay would generally 
take place by the proposed plan of sending them to a London Clearing 
House than if the cheque were sent direct on the day after it was received, 
to the country bank on whom it was drawn, and at the most there would not 
be more than one post day additional. In adopting the proposed plan of a 
Central Clearing House what the country bankers would have to guard 
against, would certainly be the risk of being charged with laches by their 
customer, for not having duly presented the cheque and not giving timely 
notice in the event of its dishonour, but it is suggested whether if there be 
any such risk, it may not be obviated by inserting a printed notice in the 
pass book of each customer, that all drafts on other country bankers would 
be sent for presentment through the Central Clearing House in London, 
and that the bankers would not hold themselves responsible for not pre- 
senting the cheque direct to the drawees or for not giving timely notice of 
dishonour. It is also suggested that if the country banks generally adopted 
the plan of a Central Clearing House, the usage would in the course of 
time, if general, become binding upon their customers. 

It is obvious that if a banker, say at Birmingham, receives a cheque 
drawn upon a banker at Durham, or other remote place, he cannot be 
expected to send a special messenger to present it, or incur the risk of 
sending it to a private person or even to another bank (if there should he 
one) in the same place for presentment. 

Perhaps the cheque might purport on the face of it to be presentable 
through the London Clearing House. As all cheques must now be 
stamped, there does not appear to be any fiscal objection to this course. 

It is said in Chitty on bills, page 386, 9th section (but no authority is 
cited), that if a cheque on a banker he delivered to a person at a place 
distant from the place where it is payable, it will suffice to forward it by 
post or otherwise to some person residing at the latter place on the day 
after it is received, and it will suffice for him to present it on the third day ; 
this would consume as much time as would be occupied in sending the 
cheque (by the proposed plan) to London, and thence to the bank on whom 
the cheque is drawn. 


See also the case of Moule v. Brown, 5 Scott, 544, 4th Bing. at O. 266 
8.C., and the case of Bond v. Warden, reported in 1 Collyer’s Chancery 
Reports, page 583. 

Your opinion is requested— 

1. Whether country bankers, receiving in the course of business cheques 
on other country bankers, will be warranted in transmitting them for 
collection to such a central clearing-house as is proposed to be estab- 
lished ? 

2. If it be considered that banks so remitting cheques for collection will 
be guilty of laches, whether any difficulty on this point may not be 
obviated by affixing in each customer’s pass book a notice in writing 
of the course of business adopted for the presentment of country ban- 
kers’ cheques, or whether the cheques themselves may not be made 
presentable through the clearing-house, or whether any and what 
ather course should he taken by the country banks to protect themselves 
from loss on score of laches ? 

3, Whether the establishment of such a central clearing-house in London, 
to which country cheques may be remitted by the country bankers, for 
the purpose of receiving payment, would be a course of business which, 
if generally adopted by the country bankers, would become binding 

upon their customers ? 
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We have considered the foregoing case, and are of opinion— 

First.—That country bankers receiving, in the course of business, cheques 
on other country bankers, will be warranted in transmitting them for col- 
lection to such a central clearing-house as is proposed to be established 
upon the basis above stated, in all cases where the bank transmitting 
cheques to such central clearing-house is within such a distance from 
London as to admit of the cheques so transmitted being posted from 
London to the respective banks upon which they are drawn on the day 
next after such cheques are first received by the transmitting bank. The 
rule is well settled, that the holder of a cheque may present it at any time 
during banking hours on the day after he receives it, and we apprehend it 
to be clear, that where the holder and the bankers on whom the cheque is 
drawn reside in different places, a cheque posted the day after it is 
received to the bankers on whom it is drawn would be considered in point 
of law as presented in due time, though not in fact actually delivered to 
such bankers on that day. In cases so circumstanced the act of forwarding 
the cheque by the general post is, as regards the question of time, equiva- 
lent to presentation. This being so, the proposed arrangement for a 
clearing-house for country cheques would not, in the case of bankers 
residing within the limits above specified, have the effect of interfering with 
the ordinary rule, 

But as regards banks situate at such a distance from London as not to 
admit of the cheques transmitted by them to the proposed clearing-house 
being posted from London to the banks upon which they are drawn, on the 
next day after such cheques are first received by the transmitting banks, 
we are of opinion that they could not avail themselves of the proposed 
arrangement, without incurring the risk of being made liable to the losses 
which may arise from the non-payment of such cheques, on their presen- 
tation or transmission after the time limited by law. 

Secondly.—As regards banks lying beyond the requisite distance from 
London, we think that the difficulty may be obviated by giving to each of 
their customers distinct notice of the course of business adopted for the 
presentment of country bankers’ cheques, through the medium of the pro- 
posed clearing-house. This notice may prcbably be most convenienly 
given, as mentioned in the case, by means of a printed notice in each 
customer’s pass book, but we do not think that it would be sufficient merely 
to state upon the cheques, that they are presentable through the clearing- 
house, unless it were proved that the customers signing such cheques 
clearly understood the course of business adopted at the clearing-house. 

Thirdly.—We do not think that the establishment of the proposed clearing- 
house can create a usage, binding on parties not cognizant of it, at 
variance with the existing law, 

Fitzroy KeEtty. 
JaMES WILDE. 
J. B. BraituwaltE. 

Temple, 27th July, 1858. 








TRADE OF THE UNITED KINGDOM. 
Tre Board of Trade returns for the month of November, which contrast 
with those of the height of the panic of 1857, were issued on the 24th 
December, and for the first time this year show a comparative increase 
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in the declared value of our exportations, the difference on the favour- 
able side being £1,690,621, although the total is still £295,639 below 
that of the corresponding month of 1856. The greatest augmentation 
is in cotton, woollen, and silk manufactures. Annexed is a table 
showing the exact increase or decrease under each head :— 


DECLARED VALUE OF EXPporRTATIONS. 





Months ing Nov. 30 57 
mont oe an tena 165%, 1857. 1828. Increase. | Decrease. 





Apparel and slops ses eee eeet |= £178,098] £235,040] £56,942 ~ 
Beer and ale ie. wie. x aia 101,097 128,327 27,230 —_ 
SS eee ee eee 30,273 35,368 5,095 _ 
Oa ae ae ae ee 41,952 53,028 11,076 —- 
Candles ale ats ae. ads. she 13,953 11,909 a £2,044 
ae 5,962 8,835 2,873 — 
Coals and culm ...) 20. cog eee 253,514 191,333 oe 62,181 
cs sce Sa eae. ge ol 25,216 8,953 — 16,263 
Cottons... ... see cee eee} 2,205,354) 3,077,388] 872,034 
Cotton yarn... . ihe ae ld 613,575 849,051] 235,476 
Earthenware a ae ee 93,925 99,960 6,032 
a ti ee. oe 47,505 75,223 
Furniture... .. . a en 22,199 23,743 
ae a ae 46,103 52,972 
Haberdashery " wie 172,300 294,631 
Hardwares ... . : ame -4a 315,092 291,531 
Leather a ae ee 3,55: 188,316 
RAMOEE occ coe ii me th 300,066 316,370 
ee 139,998 149,065 9,067 
Machinery ... 0... cee see eee] 294,956) = 195,507 — 
[ron and steel... a 950,855 811,721 — 
Copper and brass... ite “a 257,629 266,963 9,33 
en ak ae ks ke ee 33,390 48,037 14,647 
Tin ga aot ame a aa 70,973 111,815 40,842 
Oil seed pa a er inl 33,612 100,507 66,895 
Painters’ colours... ... 0 2. o 24,593 30,68 6,088 
Pickles and sauces. a oa 22,428 23,688 1,260 
Plate and jewellery oad 40,287 49,284 8,997 
ee gas cae Gad wid 17,322 17,252 es 
| re ne ae 103,069 198,167 95,098 
Boap ase ace — a 15,847 — 
a. as <a ce Oe ee 5 73,339 21,635 
EE som: ee mie ee - 5,436 14,585 — 
Stationery ... 2. 0 so . 59,937 92.523 32,986 
Sugar, refined ... .. . ; 27,365 49,058 21,693 
ee % 38,025 23,845 
Woollens ... ase ace . 605,644 780,356) 174,712 
Woollen Yarn... ... wl 184,725 £88,372 103,647 
Unenumerated articles 668,263 679,666 11,4037 














Total ... oc sco cco coe] 98,285,815] 9,976,436 








The value of our exportations for the eleven months of the year has 
been £106,555,562, showing a decrease of £8,451,634, or nearly 8 per 
cent., and the figures of each return has presented the following 
results :— 
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Increase. 
January — 
February 
March 
April... 
May ... 


June... — wnt 


—_ 534,4 


Decrease. 
« £1,836,505 
2,024,624 
1,456,074 


1,117,556 
389,407 


Increase. 
July ... _ see 
August —_ ° 
September 
October see 


November £1,690,621 


oe. 
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Decrease. 
1,207,535 
504,042 
355,109 
716,992 


Compared with the corresponding eleven months of 1856, there has 
been an increase of £709,931. 

With respect to imported commodities, the principal features are a 
decline in the quantity of wheat and flour, and a generally increased 
consumption of other articles of food or luxury. Tea, coffee, cocoa, 
sugar, wines, spirits, fruits, and spices, all figuring for a large excess 
over November, 1857, when distress and alarm led to retrenchment on 


every side. 


Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 





Months ending Nov. 30, 1857, 
and Nov, 30, 1858. 


Imported. | 


Home Consumption. 











1857. 1857. 


| 


1858. 





Grain, wheat, qrs. 

Grain of other deseriptions as. 
Indian corn, qrs.. a 
Flour and meal, cwt. . lei 
Prov isions—Bacon, &e. &e., ewt. 
Butter and cheese, cwt. 
Animals, No. 

Eggs, No. 

Cocoa, |b. 

Coffee, Ib. 

Sugar, cwt. ... 

Tea, lb.... 

Rice, cwt. .. 

Spirits, gallons 

Wines, gallons 

Tobacco, lb. 

Currants and raisins, cwt.. 


..| 3,724,278 | 


"| 74551643 





Lemons and or bushels .., 
Spices, lb.  — se 
Ditto, cwt. 


456,804 
348,961 | 
152,770 | 
267,218 
nore 
65, 07 


456,804 
348,961 
152,770 
267,218 
Free. 
61,521 
Free. 
6,645,000 
140,520 
2,595,940 
502,249 
4,888,534 
135,879 
390,162 
508,410 
2,630,629 
77,116 
62,073 
392,571 
1,067 


6, 645, 000 | 
233,225 | 

7,457,794 
514,903 


7,711,200 
223,543 
720,622 
489,212 

2,940,820 
231,890 
275,528 
286,271 

9,305,594 
127,343 

39,692 
924,514 
2,496 


312,497 
500,693 
638,488 


163,748 
58,486 
876,489 
1,219 











276,007 
440,249 
139,255 


7,436,800 
355,824 
2,903,479 
682,155 
6,204,435 
195,098 
472,930 
621,391 
3,085,044 
127,166 
40,429 
543,699 
1,699 





The following are the comparative imports and exports of raw 


material :— 





Months ending Nov. 30, 1857, 
and Nov. 30, 1858. 


Imported. 


Exported. 





1857. | 1858. | 1857. 


1858. 





Flax, ewt. 
Hemp, cwt. ... 
Raw silk, lb 
Cotton, cwt.... 





Wool, lb. 
Tallow, cwt. 


- 196,946 


181,109 
143,776 
480,257 
487,486 


| 

| 
148,730 
216,988 
804,560 
re 269,149 
--|11,927,999 188.668 


69,943 
30, 667 
1,701,728 


183,666 7,798 


164,934 
139,240 
2,179,030 
1,658 
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The Bank of France, 


Of silk manufactures the totals stand thus :-— 

















Months ending Nov. 30, 1857, Imported. | Home Consumption. 
d Nov. 30, 185 
ee 1857. isss. | 1857. | 1858. 
Silk manufactures of Europe, lb.| 24,492 53,542 19,974 50,628 
Ditto of India, pieces 7,437 28,197 5,476 15,280 

















THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, January 13 :— 


DEBTOR. 
Capital of the Bank 
CS OO eee 
Profits in addition tocapital 

(Art. 8, Law of June 9, 
Speen 
Reserve of the Bank ...... 
New FesePve .02...sccccsecccee 
Ditto in landed property... 


Bank notes in circulation 754,779,575 


Bank notes to order ...... 
Receipts payable at sight 
Treasury account+current, 

creditor 


Cc 


91,250,000 0 | 


91,250,000 0 


1,510,527 65 
12,980,759 14 
9,125,000 0 
4,000,000 0 

0 
6,500,296 22 
5,947,999 0 
71,093,959 27 


Sundrvaccounts-current... 183,657,864 4 


Do. with the branch banks 
Dividends payable ......... 
Discounts and sundry in- 

CETESTS 2... cceccccceccesees 
Commission on deposits ... 
Re-discounted during the 

last-six months ......... 
Surplus of paid-up bills ... 
Sundries 


30,322,279 0 
8,711,301 25 


65 
27 


4,309,677 
1,126,652 


1,005,377 37 
2,746 28 
237,789 6 





F. 1,275,811,794 20 





Certified by the Governor of the Bank of France, 


— 








CREDITOR. 
Cash in hand 


Commercial bills overdue 


Do. discounted, not yetdue 224,453,579 





FP. Cc, 
225,388,117 66 
| Cash in the branch banks 300,504,825 0 


33 
55 


473,141 


Ditto in the branch banks 236,304,013 0 


Advanced on deposit of 

UE sccisevenkaionsouanes 
Do. by the branch banks 
Do. on French public secu- 

TITIES —ceecoe cocccccccccece 
o. by the branch banks 
. on railway securities 
. by the branch banks 
. on Crédit Foncier scrip 
. on branch banks scrip 
Do. to the State on agree- 

ment of June 30, 1848... 
Government stock reserved 
Ditto disposable ............ 
New shares, not settled .. 
Hotel & furniture of the Bk. 
Landed property of the 

branch banks  «..-0seeee 
Expenses of the Bank...... 
Sundries...... dbecccccccccsccese 


627,400 
1,372,300 


44,486,000 
12,077,600 
75,508,100 
27,880,100 
785,300 
806,600 


cocooceoe oo 


45,000,000 
12,980,750 
52,198,103 
13,750 
4,000,000 


a 
nro SCOWRO 


6,841,553 
118,136 
4,492,424 84 


F. 1,275,811,794 20 








De GERMINY. 


This return shows a diminution of £1,140,000 in the stock of bullion, the 
total being now reduced to £21,030,000. This falling off may be attributed 
partly to the payment of dividends during December, and partly, perhaps, 
to the hoarding of coin during the past fortnight, that practice being always 


one of the first results in France of political disquiet. 


The deposits of the 


Treasury show a decrease of £2,460,000, and those of the public an increase 


of £1,360,000. 


In the discounts, owing to the usual course of business at 


the commencement of the new year, there has been an augmentation of 


£1,720,000. 


The advances on French Rentes remain stationary, while on 


railway shares increased accommodation has been granted to the extent of 


about £1,000,000, 








: 
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THE ESTATE OF MESSRS. JAMES DAVIES AND SON, 


A MEETING of the creditors of Messrs. James Davies and Son, wholesale 
boot and shoe manufacturers, who suspended on the 27th November, was 
held on the 13th December, Mr. Mortimore, of the firm of Messrs. 
Streatfield, Laurence, and Co., presiding ; when the annexed statement, 
prepared by Mr. G. H. Jay, of the firm of Messrs. Quilter, Ball, and Co., 
was submitted. The principal creditors were represented by Messrs. 
Wright and Bonar, and Mr, John Linklater appeared for some of the pro- 


vincial creditors :— 
Statement of Affairs of James Davies and Son, November 27, 1858. 
Dr. 


To creditors unsecured —_ - one «. £84,959 16 7 
Creditors for advances on goods consigned to 








them w ere at ves £131,968 7 7 
Value of consignments ae a aon 177,455 15 0 
Surplus per contra... ooo oes £45,487 7 5 


To creditors partially secured— 














Amount of claims... aa eos os £1,130 0 90 
Value of security ... oon coe ose 150 0 0 
980 0 0 
To creditors fully secured— 
Value of security ... ee oes oes 553 13 6 
Amount of claims... eae eee oe 381 13 6 
Surplus per contra... tee ee £172 0 0 





To liabilities on bills receivable— 
Considered good ... as ar ea £82,299 5 7 





£85,939 16 7 








Cr. 
By cash at banker’s, £17 5s. 6d.; in house, £70 ... wea — £87 5 6 
Bills receivable on hand, considered bad £2,560 0 2 
By sundry debtors, considered good £5,166 18 6 
Ditto doubtful £2, 917 8s. 2d., estimated at £1,458 ... £6,624 18 6 
Considered bad.. ; £1,137 14 "9 
By stock in trade—London, "£16,682 18s. ‘1d.; Hackney -road, 
£802 16s.; Northampton, £2,061 5s. 2d. ; ; Norwich, £300 £19,846 19 3 
Surplus on goods consigned. as per contra ove we 45,487 7 5 
Surplus security in hands of creditors, per contra... om 172 0 0 
Lease of premises as per valuation, '£3, 000. Less amount 
borrowed on to pay wages since the date of es 
£750 soe eee «. £2,250 0 0 
Fixtures, machinery, utensils, &e., estimated at ees oe §«©«.:«d2 285s} OO 
Property ... tee ose eee wes eee one toe 163 15 0 








£75,917 5 8 
Deduct creditors under £10 each, rent, rates, salaries, and 
sundries ... ose ove ove ove ove ove ove 341 8 4 


£75,575 17 4 
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It was explained that the general figures in the balance-sheet show a 
dividend of about 17s. or 18s. in the pound ; but, of course, it remains to 
be ascertained what will be the proceeds from the surplus of consignments 
in Australia, which stands at £45,487. Taking, however the assets in this 
country at £30,000 against the £85,900 debts and liabilities, there is a pros- 
pect of a payment of 6s.8d. Withregard to the £82,200 liabilities on bills 
receivable, it is stated that not the least difficulty is anticipated, the several 
firms with which they are connected being considered solvent and able to 

rovide for the required amounts. The losses of the firm have been very 
heavy, the total of account current sales received from Australia between 
June and September, showing a sacrifice of about £30,000. Soon after the 
turn of the half-year instructions were dispatched to the colonies to advise 
caution in the realisation of the consignments, and in the early part of the 
present month the circumstance of the suspension was announced, accom- 
panied by the fact that no more goods will be forwarded. Some of the 
creditors expressed dissatisfaction that the meeting could not be adjourned 
to allow of the statement of accounts being examinined before a decision 
was arrived at, but it was intimated by Mr. Jay that it has been found 
necessary to consult thus early in order to prevent bankruptcy, proceedings 
having already commenced, which will mature on Saturday. Under these 
circumstances the accounts themselves can only be considered as presenting 
an approximate position, the details of deficiency not having yet been com- 
— The great question discussed was the advantage to be derived 
rom the process of inspectorship, contrasted with bankruptcy in winding 
up an estate like the present. The large majority of the creditors 
supported the views of the chairman, Mr. J. Linklater and Mr. Jay, in 
awarding preference to the former course, the arrangements necessary for 
dealing with the consignments rendering the exercise of prudence essential, 
Others advised that too great reliance should not be placed in the proceeds 
of the consignments, but to look to the assets here; and these, estimated 
at 6s. 8d. in the pound, if carried into bankruptcy, would, it was asserted, 
soon be reduced to 3s. It was mentioned, however, on behalf of Messrs. 
Davies and Son, that the transactions entered into are with the most res- 
pectable Australian houses, who will not force sales, and whose conduct 
will be perfectly regular. A creditor said he was pleased to hear this, but 
they would no doubt charge the colonial rate of interest—a question of 
consideration. Mr. F. Parbury, as representing the firm of Messrs. 
Parbury and Co., distinctly announced that he for one will not do so. It 
was eventually agreed to pass resolutions in favour of inspectorship, and 
Mr. Mortimore, of Messrs. Streatfield, Laurence and Co.; Mr. Morris, of 
Messrs. Bevington and Morris; Mr. Somerville, of Messrs. Somerville and 
Oo., and Mr. H. Pound accepted the trust. 








THE ESTATE OF MESSRS. HICKS AND GADSDEN. 


At a meeting of the creditors on the 24th December, of Messrs. Hicks 
and Gadsden, who recently failed in the American trade, the following 
statement was presented by Mr. Jay, of the firm of Messrs, Quilter, Ball, 
and Oo., the accountants :— 


d 


ig 
il, 
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Statement of Affairs, Dec. 6, 1858. 
Dr. 
To sundry creditors ie was 
To creditors fully secured, viz. :— 
Estimated value of securities ... vel - £4,400 13 2 
Less amount of claims ... owe one io 1,959 9 9 


ae a - «=6@. £9,045 4 2 





Surplus per contra pars eee ae we £2,441 4 5 





To liabilities on our acceptances as per list ... £60,488 18 11 
Against shipments of cotton, &c., in hand or 
tn transitu, on which claims may arise on 








the sale of the cotton sie — we 54,198 3 2 
Unsecured ee ke oe ae - £6,290 15 9 

Of which it is estimated will prove claims .. ese ove 6,137 15 9 
To liabilities on bills receivable, as per list ... £49,185 10 3 

Expected to rank as a claim ; 144 0 0 


To liability on underwriting... io .. £100 0 0 


£15,326 19 11 














Cr. 
By cash at bankers’ held as security against 
loan ae sities pm pon om awe S24 4 © 
By sundry debtors as per list, considered good ... sais oes £6,018 12 2 
By doubtful das si ake ace .- £9,368 19 11 
Estimated to produce... cate two eet .. £3,500 0 0 
Considered bad ar si ee él -- £13 8 10 
By consignments outstanding and sundry pro- 
perty on hand, as per list a on --- £940 9 10 
Estimated to realise ove a sve eee ose oes 650 0 0 
By surplus securities held by creditors per contra... ows 2,441 4 5 
£12,609 16 7 
Deduct creditors under £10 each, rent, &c., payable in full ... 70 0 0 
£12,539 16 7 
By private estate of G. A. Hicks, estimated at se soe 2,200 0 0 


£14,739 16 7 





The assets, including £2,200, the separate property of Mr. Hicks, show 
nominally a dividend of about 18s. in the pound, but no estimate was 
offered of the probable realisation, though it is expected to be satisfactory. 
Of liablities on bills for £60,488, £54,198 are covered by cotton, leaving 
little more than £6,000 to come against the estate. At present the sales 
on that account show encouraging results, and the expectation seems to be 
that the amount, as explained, will be provided for. The principal credi- 
tors are in Liverpool; and the cause of the suspension is attributed to the 
depreciation in cotton, and losses by the failure of Messrs. Francis and 
Frere, of London, and of Messrs. Reed and Nash, of New York. Of the 
£15,000 debts, £7,000 to £8,000 are representeds by the Liverpool firms, 
but the relatives are also interested through loans to some extent. On the 
Ist of January, 1858, the house possessed a capital of about £10,000, the 
proportion due to Mr. Hicks being £7,408, and to Mr. Gadsden £2,497, 
During the same period the partners’ drawings have not exceeded £1,700, 

VOL XIX. 
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the trade charges at the same time being limited to £275, law costs to £80, 
and interest and discount to £942. A lengthened conversation ensued on 
the course to be adopted for effecting the liquidation, Mr. Jay intimating 
that the debtors were prepared to follow any steps which might be 
suggested. They were anxious that the whole of their assets should be 
appropriated, even to the separate property of Mr. Hicks. Bankruptcy he 
considered not appliable to the realisation in that case, as the creditors 
abroad, especially in New York and New Orleans, would be less likely to 
respond to the demands made upon them through that channel than if 
application were sought under the process of inspectorship, associated with 
the representations of the partners. This view was eventually concurred 
in, although meanwhile an attempt was made to obtain an adjournment ; 
and at the conclusion of the proceedings a resolution was passed, autho- 
rising the appointment of creditors to represent the general body by a deed 
of inspection. 








OPERATION OF THE COUNTRY CLEARING. 
Extract from J. Travers and Sons’ Weekly Circular, dated St. Swithin’s 
Lane, 15th January, 1859. 

Ow1ne to the establishment of a Country Clearing House in London 
we have of late received a quantity of country cheques from customers 
who have sent them, in the belief that they would be treated as cash 
by their country banker’s London agent, and that we should at once 
receive the money on presentation. We beg to say, this is not the 
case, These country cheques, after passing through our hands and 
those of our bankers, and those of the London agents, have to be sent 
by the latter all the way back again to the respective country bankers, 
and are not paid to us till those parties have written directing their 
London banking agents to liquidate them. The delay and unnecessary 
trouble thus imposed upon us are great. In some cases we have been 
kept waiting five and six days ; but in all instances we lose at the least 
three days,—a very serious loss to us on our large returns. This might 
be prevented by our customer getting his cheque marked by his 
country banker, or otherwise made valid. On our receiving a cheque 
prepared in this way, we could, of course, obtain the cash—otherwise it 
is only a piece of paper, of no value to us, till we have told our banker 
to pass it through the clearing house into another banker’s hands, who 
then sends it back whence it came, to ask for those instructions that 
should have been forwarded with it at first. 








THE NEWCASTLE BANKING COMPANY. 


Tue adjourned petition of Mr. Walker, of Gateshead, for the winding-up 
of this company, came on for hearing before Vice-Chancellor Kindersley, 
on the 10th of December. 
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Mr. Glasse, in opening the case, said this was a petition which had 
several times been before the Court, but had had to stand over, and it now 
came up in avery odd form. Somebody, who had hitherto been in the 
back ground, a Mr. Fordyce, came forward now at the last moment and 
put all the affidavits that had been filed into the form of a printed bill, and 
stated they ought not to be allowed to proceed under the Winding-up Act, 
but should proceed at law. Among other things prayed was that all the 
losses incurred might be thrown upon Mr. Walker, and he be at the same 
time restrained from prosecuting his petition. That was the manceuvre 
by which they sought to prevent the Court making an order. 

Mr. Bailey wished to be allowed to remark that Mr. Walker represented 
himself as the only creditor of the banking company, and, of course, the 
object of the present petition was that there should be calls made for the 
purpose of paying his debt. There was nothing wrong in this, but a grave 
question was raised by it—whether Mr. Walker, instead of being a creditor 
of the Company, was not its debtor, by reason of breaches of trust. If 
Mr. Walker was in fact a creditor, then it might be right that he should 
have a winding-up order for the purpose of geiting his money. But if, on 
the other hand, he was a debtor to the bank, then such order ought not to 
be made. The bill was filed for the purpose of ascertaining the fact; and 
he was surprised, therefore, to find his learned friend resolving at present 
to prosecute the petition. The application could not be disposed of till the 
suit had been disposed of. 

Mr. Glasse rejoined that it had been decided over and over again that 
the pendency of a suit does not prevent a winding-up, and under such 
winding-up every question of breach of trust might and would be tried. 

The Vice-Chancellor said he could not decide against Mr. Glasse going 
on. He must know more about it, and learn exactly what the point was. 

Mr. Glasse then resumed, and said that Mr. Fordyce, who had filed the 
bill, alleged himself to be a shareholder in the company, but had not the 
courage to move for an injunction. He was only making a desperate 
effort to stave off the day which must come. It was a “ move,” and not 
a very well conceived one. In 1836 this company was formed for carrying 
on the business of banking at Newcastle, and existed till 1856, when it 
stopped payment. It had not, however, been dissolved, and so far as being 
a company, it still subsists. A deed of settlement was executed in February, 
1837, and upwards of a hundred persons became members of the company, 
and about that number were contributors when it stopped. Mr. Walker - 
was the holder of fifty shares, By the deed of settlement, the management 
of the company was vested in the directors, two of whom were to be 
managing directors. Ata general meeting it was subsequently resolved 
to only have one managing director, and Mr. Walker was chosen to con- 
tinue to discharge the duties he had performed from the commencement of 
the company, and he was also one of the trustees. Under the deed, the 
capital of the company was £100,000, divided into shares of £10 each; 
and the sum of £75,000 was actually subscribed. In June, 1845, £2 10s. 
was returned to the shareholders upon the recommendation of Mr. Walker, 
the capital being too large, and everything showed that the affairs of the 
company were managed with great prudence until August, 1855, and the 
dividend ranged from 7 to 4 per cent. At that time, Mr. Walker having 
become paralysed in his limbs, although his head was clear, he advised the 
winding-up of the company, and with the consent of his co-directors, 
applied to Mr. Richard Hartley Kennedy, then a sheriff of London and a 
director of the Royal British Bank. This led to the purchase of the 
business by Mr, Kennedy, Mr. James Sadleir, and a Mr, Law, a director of 
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the London and Oounty Joint-Stock Bank—all that chose being 
permitted to remain in the company, and those who did not had 
their shares bought at par, with 3 per cent. interest up to a specified 
time which was given them for consideration. Nothing could be fairer 
and more advantageous, supposing the new directors, Messrs. Kennedy, 
Law, Sadleir, and Keating had been proper persons. Mr. Walker still 
retained his position, but all the other directors resigned. But immediately 
after the meeting at which these arrangements were made, on the 5th Nov., 
1855, it was resolved at a board meeting, when there were present only 
three directors, Sadleir, Law, and Walker, that all the future meetings of 
the board should be held in London instead of Neweastle. Mr. Walker, 
being of course in a minority, could not prevent the carrying out of this 
scheme, to which he very much objected. And it was also resolved that 
Law should be the corresponding director ; and further, that the London 
and County Joint-Stock Banking Company should be the London bankers 
of the company in place of the Union Bank of London, which had been the 
agents of the company for about seventeen years previously. At this meet 
ing, one Mr. Thaddeus O’Shea, who had formerly been manager of the 
Carlow Branch of the Tipperary Bank, was appointed an officer of the 
company in the place of Mr. Davidson, an honest man, of whom it was 
thought necessary to get rid. This appointment gave an opportunity for 
what afterwards took place—much secret correspondence with the directors 
in London. Then came the next step. Soon after the new directors were 
appointed it was ordered that all cash, bills, and notes, and other securities 
of the company, should be sent to them in London before being handed 
over to the London agents. In the carrying out of this arrangement, dur~ 
ing the months of November, December, January, and February, cash and 
bills, notes and other securities, amounting in value to about £100,000, were 
remitted by the manager—Mr. Thaddeus O’Shea—to his friends in London, 
the new directors. It seems almost incredible, but it was, unfortunately, 
a true story. On the 17th February occurred that event which was so 
notorious with regard to John Sadleir, and the bubble began to get a little 
thinner. Of course a run was made upon the Bank of Newcastle ; and it 
was soon discovered that there had been an alarming misappropriation of 
the money; in fact, there had becn abstracted from the company cash, 
bills, notes and other securities amounting in value to upwards of £55,000 ; 
the property of the company remitted to the new directors in London, and 
to replace that sum they had left in the company only accepted drafts of 
the Tipperary Bank upon Messrs. Glyn and Co., for sums amounting to 
£51,000. The purchase-money with interest, payable under the agree- 
ments of the 6th of October and the 5th of November, for 2,105, part of 
the 3,775 shares transferred, is still due from Law, Sadleir and Kennedy, 
and their nominees, the transferees of those shares. The run on the com- 
pany continued ; and, to assist the company in meeting it, Mr. Walker, on 
the 22nd of March, 1856, deposited £8,200 of his own money, and induced 
a friend to deposit a further sum of £6,000, and but for that the company 
would have been compelled to suspend payment on the 31st March, 1856. 
Thus there was £14,000 deposited by him and his friend in order to meet 
the run. But statements were made to the public, seriously to the pre- 
judice of the company, and it was felt by Mr. Walker and the other 
directors that the company could not be kept on any longer. Accordingly, 
on the 27th of August. 1856, they suspended payment and ceased to carry 
on business. At the time of the suspension the company owed debts to 
the amount of £24,000, including £8,200 due to Mr. Walker. Several 
petitions were presented for the winding-up of the company, but they were 
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successfully resisted by Mr. Walker and the other directors ; they having 
at the time reason to anticipate the realisation of assets more than suffi- 
cient to discharge the liabilities of the company. The company would 
have been satisfactorily wound up, but for that unfortunate ex post facto 
Act of Parliament which enabled compromises to be made, and which 
enabled the shareholders of the Tipperary Bank to get off without payment 
of the full amount of their debts. Mr. Walker commenced legal proceea- 
ings and recovered judgment in Ireland against the Tipperary Bank for the 
sum of £25,000, but only £4,375 had been realised in consequence of the 
compulsory compromise which the Tipperary Bank effected under the new 
law. And there was no probability of nes Fm even after long forbear- 
ance, any other assets than about £300 from sundry debtors, £300 from 
the debtors of the company residing in London, and the dividends which 
may be received hereafter from the Tipperary Bank, which would probably 
not exceed £3,000, and that which might by possibility be received in 
respect of the claims upon Law and Kennedy for the 1,900 shares pur- 
chased by them. All the parties who were creditors of the company at 
the time of suspension of payment, except Mr. Walker, had received 
payment in full, and the company was now under no liability, except to 
Mr. Walker and their solicitor and lawagent. And this was the gentleman 
whose claim it was considered justice to set aside or postpone through the 
indefinite workings and windings of a suit conducted by persons who are 
hostile to him. The fact was, that the company was utterly insolvent, and 
the assets of the company would, to a large extent, be insufficient to 
discharge the liabilities, including particularly the debt due to Mr. Walker; 
and there was no possible course, therefore, for the obtaining of justice, 
except by the winding-up of the company. 

Mr. Glasse was then proceeding to read the affidavits, when application 
was made for an adjournment on the ground that the counsel who had 
charge of the case for the other side had been taken ill, and the other 
learned gentleman into whose hands the brief had been put had not been 
able in so short a time to make himself master of the facts. Mr. Glasse 
refused to agree to an adjournment for a week, but consented to let the 
case stand over till next day. 

The case was resumed on the 11th. Mr. Glasse read the affidavits of 
Mr. Bourne and Mr. Taylor, filed in opposition to the petition, and also the 
affidavit of Mr. Walker in reply. Mr. Glasse maintained that the allega- 
tions against the petitioner were specifically met, and that there could be 
no question as to the necessity of placing the bank under the winding-up 
order. 

Mr. Glasse had not finished his address when the Court rose. 

On the 13th Mr, Glasse resumed; and 

The Vice-Chancellor said the respondents contended that the petitioner had 
neither a right toa winding-up order nor to prosecute an action until it had 
been ascertained in the suit whether there was anything due to him; but 
it might be several years before that suit was terminated, and he did not 
think that the petitioner ought to be stayed from proceedings to recover 
his debt, unless he was enabled, either by the money being paid into 
Court, or by some security being given, to recover his debt if it were 
ultimately decided that there was a debt due to him. His impression was, 
that supposing Mr. Walker had brought his action, such action should not 
be stopped, and the bill prayed an account and injunction. No one hada 
greater horror of the winding-up than his Honour, and he should prevent 
a winding-up taking place if it could possibly be avoided. 

Mr. Glasse said that, if security was given, Mr. Walker would abandon 
the petition at once. 
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A consultation then took place amongst the parties, and it was ultimately 
arranged that, in order to afford time for the principal shareholders either 
to pay the amount of the petitioner’s claim into Court, or to give some 
security for it, the petition should stand over till the first petition day in 
next term. 

On the 14th January, the Viee-Chancellor decided that the petition 
must stand over for a given time, in order that Mr. Walker should bring 
an action—that course being the cheapest and the readiest. 








Banking and Commercial Lato. 


OF THE LIEN OF BANKERS. 


A LIEN is a right to retain property, until a debt due to the 
person retaining has been satisfied. There are two species of 
liens known to the law, viz., particular and general. Particular 
liens are where persons claim to retain the goods in respect of 
which the debt arises; and these are favoured by the law. 
General liens are claimed in respect of a general balance of 
account, and these are to be taken strictly. Where a lien exists 
it is available although the debt for which the party retaining 
claims to hold the goods, be of more than six years standing, 
and the remedy by action at law barred in consequence by the 
statute of limitations.—Smith’s Mercantile Law, 457. A banker 
who has advanced money to his customer has a lien for his general 
balance upon securities belonging to such customer which come 
to his hands.—Giles v. Perkins, 9 East 13; Bosanquet v. 
Dadman, 1 Starkie 1. And he has this lien upon securities 
which do not belong to the customers, provided the banker had 
no notice that they were not the customer’s property. Thus 
where a person who was in reality the agent of another de- 
posited Exchequer bills with his own bankers, without informing 
them whose property the bills were, the bankers were considered 
entitled to hold them as security for any money due to them. 
—Brandas v. Barnett, 3 Common Bench Reports,519. Again, 
where the owners of certain bonds payable to bearer, deposited 
them with their bankers for safe custody, with authority for the 
bankers to receive the interest on them, but not to pledge or 
dispose of them in any way,—the bankers deposited the bonds 
with their brokers, to secure advances made by the brokers, but 
without notice to the brokers that the bonds were not the pro- 
perty of the bankers, it was held that the brokers had a lien 
upon the proceeds of the bonds for the amount advanced on 
them, and also for the general balance due from the bankers to 
the brokers.—Jones v. Peppercorne, 32 Law Times, 241. 
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A lien does not arise where there are circumstances connected 
with the lodgment inconsistent with the existence of the right 
of lien. Thus if securities be left by mistake (Lucas v. Dorrten, 
7 Taunton, 279), or plate deposited for safe custody (Ex parte 
Eyre, 1 Phillips, 235), or if the banker refuses to discount 
securities offered for that purpose, but insists on retaining them, 
(Joy v. Campbell, 1 Schoales and Lepay, 346), in all these 
instances the right to a lien could not be supported. 

A lien may be lost after it has been acquired. Thus if 
possession of the goods or securities be parted with, the lien is 
gone.— Smith’s Mercantile Law, 463. Also if the party having 
the lien take a security for his debt payable at a distant day. 
—Hewison v. Gulteril, 2 Bingham, N, C., 755, 
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THE WESTERN BANK OF SCOTLAND. 


JUDGMENT was given on the 14th December by the Lords of the First and 
Second Division in the petition of the liquidators of the Western Bank, 
craving summary decree against defaulting contributories in terms of the 
Joint-Stock Companies Amendment Act (the 21st and 22nd of Victoria, 
cap. 60). The case for the liquidators was first heard on the 4th Deer, 
before the judges of the First Division; but their Lordships, having some 
difficulty in the matter, appointed a rehearing before the judges of both 
divisions, which took place on the 8th Decr. The principal point to 
which counsel for the petitioners was requested to speak was, whether the 
application should be acceded to without notice to the parties against whom 
it was directed, and simply on an er parte statement of the liquidators, 
Mr. Young, for the liquidators, contended that the object of the statute 
was that summary decree should be granted on an ex parte application, 
and without notice, should the Court deem it just and beneficial to grant 
it. He stated that the liquidators had received under the second call no 
less than £900,000 ; and giving effect to the whole assets realised, and the 
amount of the previous call, there was still a deficiency of about two 
millions. A considerable part of the assets, however, was not yet realised, 
and it would be years before they would be ; but he believed the liquidators 
were of opinion that those assets still to be realised, and the payments 
which they still expected to be made under present call, would be sufficient 
to pay the whole debts of the bank. The contributories now proceeded 
against were eighty-one in number, and the sum due by them was 
£130,000. The list appended to the petition did not include any former 
shareholders within three years whom the statute made liable as contribu- 
tories in default of the present shareholders; it did not include any 
representatives of shareholders, it not being thought expedient to include 
them ; nor did it include any special cases, or any cases of parties who had 
satisfied the liquidators that they were doing their utmost to meet the 
demands against them. It was only against such contributories as had 
not so satisfied them that they took this step. A good deal of discussion 
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took place between the bench and the bar as to the manner in which parties 
who considered themselves aggrieved by being on the present list might 
obtain redress in the event of the prayer of the petition being granted. 
Mr. Young contended that it was not necessary for the Court to consider 
the specialties of individual cases, in order to determine the general expedi- 
ency of summary measures being taken. The Court deferred judgment till 
Tuesday, when the case was again ealled. The Lord President stated that the 
judges by a majority (Lord Murray, we believe, being the only dissentient) 
were of opinion that the decree sought by the liquidators against the contri- 
butories who have not paid the late call of £100 per share ought to be granted, 
without notice to the parties and on the ex parte statement of the liquidators ; 
further, that the minute of the liquidators of the 4th of October, stating the 
assets and liabilities of the bank, which was intimated to all the share- 
holders, is primd facie evidence, and that decree for the call would be just 
and beneficial ; but that it shall be competent to each individual contri- 
butory to suspend the decree and raise the question of his special liability 
by suspension. This decision, it will be observed, gives the liquidators 

ower to proceed summarily against the defaulting contributories named 
in the list, but does not hold the matter res judicata in the case of any 
party coming into court to suspend the decree in his case, and offering to 
show cause why the cause should not be enforced against him. Another 
case to which the liquidators are parties is at present being heard before 
Lord (Ordinary) Kinloch. It is a process of suspension against the demand 
made on the complainer (Mr. J. Inglis, Musselburgh), to pay £500, being 
the second instalment of the contribution of £25 made upon the share- 
holders of the Western Bank, in respect of 40 shares held by him in the 
stock of the bank. The grounds of suspension are, that the complainer 
never became legally a shareholder of the bank ; that the company had, in 
consequence of the loss of one-fourth of its advanced capital prior to the 
purchase of the shares of the complainer, become, ipso facto, dissolved in 
terms of the 35th article of copartnery ; that the said loss of capital had 
been fraudulently concealed by the directors ; and that the complainer had 
been induced to purchase the said shares in consequence of false and frau- 
dulent representations by the directors of the state of the affairs of the 
bank, and their fraudulent declarations of dividend, which representation 
and declarations were approved of by the shareholders; and that even 
though it should not be found that the directors were cognisant of the frau- 
dulent nature of the said representations, the liquidators as representing 
the Bank are not entitled to levy from the complainer, in respect that the 
directors adopted the said representations, and that it was their duty to 
ascertain their truth or falsehood ; and, finally, that the purchase was made 
by the complainer in ignorance and under essential error with reference 
to the true position of the bank at the time. The liquidators on the other 
side plead that, under the Joint-Stock Companies Acts, the complainer is 
bound to pay the call in question ; that the present suspension is incom- 
petent, except on caution or consignation, unless the special leave of the 
Court be granted ; that the statements and representations alleged to be 
made falsely and fraudulently on the part of the directors, or the officials 
of the bank, form no good ground for resisting payment of the call in 
question, and cannot be maintained in an action like the present, while the 
transfer of the complainer’s shares stand unreduced ; and lastly, that the 
material averments of the suspender not being well founded in fact, the 
note of suspension ought to be refused. 
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BANK OF NEW SOUTH WALES. 


Tue sixteenth half-yearly meeting of the shareholders of the bank of New 
South Wales, was held in the banking-house at Sydney, on Wednesday, the 
27th day of October last; the Hon. John Alexander in the chair. The 
following report of the directors was presented to the shareholders :— 

The directors now beg leave to lay before the proprietors the balance - 
sheet of the bank for the half-year ended 30th Sept. :— 


The balance of undivided profit of last half-year was... .. £4,953 9 2 
To which are to be added the net profits, after deducting rebate on 

current bills, allowing interest due on deposits, providing for 

all bad and doubtful debts, and making allowance in reduction 

of bank premises and office fittings ane ee eee .. 61,374 6 11 
Leaving for distribution _... . £66,327 16 1 

Which the directors recommend to be applied as follows:— 

To payment of dividend at the rate oi 20 per cent. 


per annum. ee ove -«. £50,000 0 0 
To increase of reserve fund 15,000 0 0 


To balance carried to profit and loss new account 1,327 16 1 
£66,327 16 1 
With the above increase to reserve, that fund will amount to £175,000. 


Arrangements have recently been made for opening branches at Windsor 
in this colony, and Tarrangower in Victoria, under the authority continued 
to the board at the last half-yearly general meeting; and a like continu- 
ation of authority to establish such other branches or agencies as may be 
considered necessary for the interests of the bank is desirable on the pre- 
sent occasion. 

At a special general meeting of proprietors held on the 11th instant, in 
conformity with the 78th section of the Deed of Settlement, the following 
resolutions were passed :— 

“That so much of the 42nd section of the Deed of Settlement as provides 
that the director retiring from office ‘ shall not until the next ensuing elec- 
tion thereafter be eligible for re-election’ be, and the same is hereby 
repealed, and in lieu thereof the followi ing be substituted :—* That the direc- 
tor retiring from office at the half-yearly meeting to he held in this present 
month of October, shall be immediately eligible for re-clection, but there- 
after the director retiring by rotation, at every succeeding haif-yearly 
meeting to be held in the month of October, shall uot until the next 
ensuing election be eligible for re-election.’ ” 

It now devolves upon the present meeting to confirm such resolution, and 
in such event, to proceed to the re-election ‘of the Hon. Sir Daniel Cooper, 
the director so retiring, and who is the only candidate for the office. E.C. 
Weeks, Esq., retires from his office of auditor by rotation, and a successor 
will have to be appointed by the present meeting. 

The dividend will be payable at the head office after to-morrow, the 
28th instant, and at the branches immediately on receipt of advice.—On 
behalf of the board of directors, 


JoHN ALEXANDER, 
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Aggregate Balance-sheet of the Bank of New South Wales, September 30th, 
1858 (including London Branch to 30th June, 1858). 


Dr. 

To bank stock... —s slat “ila eis fon oni ... £500,000 0 0 
Notes in circulation ae on ae as pee .-- 535,629 0 O 
Bills payable one ae i eee i eee ... 1,247,181 11 6 
Deposits and other liabilities... oe oe oe .+- 2,286,877 15 7 
Reserve fund see ane rae on cal need - 160,000 0 0 
Profit and loss... pa ose ‘tai - ese .- 84501 9 1 








£4,814,279 16 2 





Cr. 
By coin and cash balances... _... oe ove ove .-. £1,027,114 11 4 
Bullion in hand and in transit to London branch, Septem- 
ber 30, 1858 ... os one oce ane ol eos 1,020,412 2 1 
Government securities _ ae ‘an - mee 125,387 0 6 
Notes of other banks ... sia ao ~_ a aon 12,380 0 0 
Bank premises... a ree ooo ves ove see 61,758 7 4 
Bills discounted and other debts due to the bank ,.. we 2,564,530 17 0 
Insurance account ail i on pen ee wield 2,696 17 11 








£4,814,279 16 2 


Seed 
Profit and Loss. 
1858. Dr. 

Sept. 30. To rebate on bills discounted not due at this date ... £18,263 13 0 

“ To Dividend for the half-year, at the rate of 20 per 
cent. per annum . 909 eos eos 50,000 0 0 
‘is To reserve fund ... ‘ae ea il al we 15,000 0 0 

i To balance carried forward to profit and loss new 
account... “ee 008 eee eee ose ave 1,327 16 1 








£84,591 9 1 
1858. Cr. 

March 31. By amount from last acount ae wai £4,953 9 2 

Sept. 30. By profits of half-year ending this day aoe «- 79,637 19 11 








£84,591 9 1 





Reserve Fund. 
1858. Dr. 
Sept 30. To balance ... _ wie sing ove ae +. £175,000 0 0 


1858. Cr. 
March 31. By amount from last account ... —_ at ... £160,000 0 0 
*- By amount from profit and loss oe vie .- 15,000 0 0 





£175,000 0 0 











E. C. WEEKEs, ; 
Tuos, WALKER, } Auditors. 
Audited October 25, 1858. 


The report was adopted unanimously. 

The Hon. Sir Daniel Cooper was re-elected a director, and R. A. Hunt, 
Esq., as auditor, in the place of E. C. Weekes, Esq., who retired. 

A vote of thanks to the board of directors for their successful manage- 
ment of the affairs of the bank terminated the proceedings. 
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THE BANK OF IRELAND. 


Tue general half-yearly meeting of the proprietors of bank stock was held 
December 11; Charles Halliday, Esq., governor, in the chair. The report 
was brief, as usual. It merely recommended a dividend of 4} per cent. for 
the past six months, after payment of which a sum of £800 would remain 
to be carried to the rest fund. In reply to a question from a proprietor, 
the governor stated that the rest amounted at present to about £1,067,000. 
The dividend paid in June last, was 5 per cent. on the half-year, and about 
£1,000 was the amount carried to the rest. 





COLONIAL BANK, 


Tue forty-second half-yearly meeting of the proprietors in this bank, 
was held on the 5th January, at the London Tavern; Mr. Charles Marryat, 
in the chair, when the following report was read by the secretary :— 

The directors now submit to the proprietors, as required by the charter, 
the following statement of the debts and assets of the corporation on the 
3rd of June, 1858, and of the profits made during the half-year then 
ending :— 

DEBTS. 
Circulation ... ais sai ane ran in ish ee «©3>6©-- £285,209 5 0 
Deposits and other liabilities... sas ‘a aa oe 1,547,402 7 2 
Paid-up capital... “~ awn one pa rer -. 500,000 0 0 
Reserved fund pa on see see am oa ron 20,714 611 
Profit eco eee eos ove eee ove eee eee 36,320 16 4 


£2,389,646 16 8 


ASSETS. 
Specie .. one ese ose pe oe 
Due to the bank in the colonies, on bills discounted and pur- 
chased, including those past due er ove 823,575 0 
Due to the bank in the colonies, on current accounts an 16,082 1 
Due to the bank in London, on bills remitted, cash at 
bankers, &c. nae an on - me wal 1,209,555 7 
Bank premises and furniture, in London and the colonies... 4,751 16 11 


£335,682 10 


£2,389,646 16 3 
In their last report the directors abstained from recommending an in- 
creased dividend, in the full persuasion that the proprietors would agree 
with them as to the policy of establishing a substantial reserved fund at 
the earliest possible period. They are glad now to find themselves in a 
position to propose an increase, without departing from that principle ; for 
the amount of profit declared above enables them to do so, and at the same 
time to make a considerable addition to that fund. They have, therefore, 
the satisfaction of recommending that, out of the profit of the half-year 
ending on June 30, 1858, which amounts, after providing for income tax 
and for bad and doubtful debts, to £36,320 16s. 4d., a dividend be made of 
4 per cent., being at the rate of 8 per cent. per annum on the paid-up 
capital of the corporation, which will require £20,000, leaving £16,320 
16s. 4d. to be added to the reserved fund, which will then amount to 
£37,035 3s. 3d. The directors have further pleasure in stating that the 
accounts of the half-year just ended show, as far as they have been 
received, that the result is likely to prove satisfactory. 
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The chairman said it was most satisfactory to the directors to be enabled 
to communicate a report which was so explanatory. He should merely 
move that the report be received. 

The motion having been seconded, 

Mr. Turner, having every confidence in the directors, begged to suggest 
that asum of £10,000 should be put aside every half-year to increase the 
reserve fund. 

Dr. Beattie thought that the directors might have proposed a larger 
dividend, say of one per cent. for the half-year, seeing that the reserve 
fund was already £20,700, and that the profits made amounted to £36,300. 
He considered the accounts were meagre, and he observed that they did 
not bear the signature of chairman, secretary, or auditor. 

The chairman admitted this had been an oversight. He thought that if 
a sum of £10,000 were put aside every half-year to the reserve fund, it 
would cause a fluctuation in the dividends, which was not desirable. When 
the amount of the reserve fund reached £50,000 they would not require 
such large sums. 

After some conversation on details, 

The report was received unanimonsly, and a dividend of 4 per cent. for 
the half-year ; being at the rate of 8 per cent. per annum, was declared, 
free of income tax ; the same to be payable on the 11th instant. 

The retiring five directors and one auditor were severally re-elected. 

A very flattering vote of thanks to the chairman and directors was 
carried with acclamation, and closed the proceedings. 





UNION BANK OF AUSTRALIA. 


A special general meeting of the proprietors was held at the offices, in 
Old Broad-street, on the 10th January, H. Buckle, Esq., in the chair, for 
the purpose of receiving a statement of the affairs of the bank up to the 
3lst December, 1858, and to declare a dividend. The advertisement also 
announced that the meeting would afterwards be made special, to consider 
a proposal for increasing the remuneration to the chairman of committees 
of the bank. 

The Secretary, Mr. Saunders, read the following supplementary report 
and statement of accounts :— 

Supplementary Report of the Directors of the Union Bank of Australia, 

presented at the Special General Meeting of the Proprietors, held on 
the 10th Janvary, 1859. 

The advices received from the inspectors and managers coming down 
to November, cnable the directors to report the satisfactory position of the 
bank’s business to that period. Trade appeared to be generally dull, and 
the inspector in Melbourne remarks that great caution was displayed by 
the storekeepers in making purchases. This will probably lead to a more 
healthy state of commerce, and ought to have the tendency of restricting 
over large exportations of goods from this country. The directors have 
adhered to their invariable rule of providing for every doubtful dependency 
and as the inspectors’ reports thereon have, in some instances, been 
more unfavourable, increased reserves have been made. The bank premises 
account having been increased considerably of late, in consequence of new 
erections where offices were heretofore leased, and the purchase of sites for 
bank houses at some of the towns at the goldfields and in New Zealand, the 
directors have written off a proportion of their cost. The capital of the 
bank, now paid up, is coming into full and profitable operation ; it is not, 
therefore, the intention of the directors to encourage the further increase 
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of new branches. (Hear, hear.) The directors are preparing to give effect 
to the resolution passed at the last meeting of proprietors for the investment 
of the reserve fund in New Zealand Loan Debentures, of which £300,000 
have been sold, and the remaining £200,000 will gradually come into pos- 
session of the bank as payments are made in terms of the contract with 
Her Majesty’s Treasury. The whole of these latter the directors propose 
to place to the reserve fund at par; and to enable them to do so they have 
set aside, before reporting the half-year’s profit, a sum of £11,000, which 
they estimate will be required after the authorised sale of the New Three per 
Cents., now forming the reserve fund, shall have been effected. Considering 
the great advantage to the bank of possessing, as the basis of that fund, 
£200,000 guaranteed upon the consolidated fund of the United Kingdom, 
and yielding 4 per cent. per annum for thirty years, the directors hope 
this meeting will authorise the application to the reserve fund of the sum 
required for that purpose. Tho sales of debentures effected have conside- 
rably influenced the present accounts, which, it will be observed from the 
statements now submitted, show £92,538 2s. 8d. available for division, after 
payment of income tax and providing for all the foregoing deductions and 
reserves. This admits of £92,000 being appropriated for the purpose of 
dividend, which the directors have determined to apply as interest on the 
capital, and the same will furnish a dividend by way of interest of £2 10s. 
per share on the shares of the first and second issues, and of £1 10s. per 
share on those of the third issue, in accordance with the resolution of the 
proprietors of 11th January last, being at the rate of 10 per cent. for the 
half-year, payable in London, free of income tax, on the 25th instant, and 
in the colonies, with the addition of income tax, as soon as the inspector 
shall fix after receipt of advices. 


Statement of Liabilities and Assets at the Branches on the 30th June, and at 
the London Office on the 31st December, 1858. 


LIABILITIES, 


Cireulation ... dies ‘ats — _ par sik «- £600,284 0 0 
Deposits... wits = ie eee a = ooo §=2,424,151 4 11 
Bills payable and other liabilities (including bills for collec- 
tion, and reserves held against doubtful dependencies, and 
on account of reserve fund)... coe eee oe --» 1,627,686 10 
Balance of undivided profits iis oth eee ou res 97,637 15 
Reserve fund (invested as per contra) ... ove ren .. 200,000 0 
Capital paid up to 30th June last pe da ai nt 920,000 0 
Ditto subsequently... vo ik ae oi 77,140 0 
Ditto in course of payment in the colonies £2,860 
£5,946,899 10 6 


ee ot 
ASSETS. 


Specie on hand, and cash balances = os 7 eee £952,500 4 
Bullion oa ioe oak si mer eee oes cal 35,163 5 
Bank premises and property ae ee ae ane ae 90,000 0 
Government securities... <a sa sat sn aon 173,300 0 
Bills receivable and other securities (including bills for col- . 

0 


lection) ... ove 4,495,935 12 


Investment of reserve fund, New Three per Cents. ... ae 200,000 0 


—-_—- 


£5,946,899 10 6 


i ceeenerenenamenmntnell 
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Statement of Profits. 


Balance of undivided profits at June, 1858... --. £87,099 12 5 
Out of which a dividend was declared, by pie of interest, 
amounting to... one ‘ali oie aa an an 82,000 0 0 


Leaving a balance of — £5,099 12 5 
To which are now to be added the Profits of the past half- 

year, as reported . £94,214 4 2 
Deduct income tax for half-y ear. oak .- 1,676 1 6 


£92,588 2 8 


Balance of undivided profits ia Fee eb _ oo £97637 15 1 


Reserve Fund. 
As reported at June, 1858 ons aS ae a .» £200,000 0 0 





The Chairman said he was sorry to say that, from the illness of their 
respected brother director, Mr. Brooks, who was unfortunately confined to 
his bed, he was called upon unexpectedly to occupy at the last moment the 
honourable position which he filled in presiding over that meeting (cheers), 
therefore he trusted he should be excused if he were in any way deficient 
in the performance of the duties which devolved upon him, Those duties 
were happily very light; for with so satisfactory a report as that which 
had just been read there was little that, as chairman, he could be called 
upon to add. (Hear.) The only matter on which it was necessary for 
him to say anything was with reference to a resolution which would be 
submitted to the proprietary after the adoption of the report; he referred 
to the appropriation of the £200,000 of New Zealand Debentures to the 
reserve fund in the place of the Government stock in which that sum was 
now invested. In effecting that change there would be a deficiency, or a 
nominal loss; or rather a deficiency as between the amount which that 
stock would produce and the sum of £200,000 principal, which was ori- 
ginally invested in the reserve fund at the time when the New Three per 
Cents., in which it it now stands, were Three-and-a-half per Cents., and 
when they cost consequently a somewhat higher price than they would now 
command as only Three per Cents. Of course they had had the advantage 
of the increased income derivable from that stock, when it yielded 3} per 
cent.; but taking the value of the New Three per Cents. at the present 
market price, and assuming they would obtain that price, there would be 
required about £11,000 to bring up the capital to £200,000; and the 
directors proposed to ask the authority of the proprietors to lay that sum 
aside, with a view to have a reserve fund of £200,000 in New Zealand 
debentures, which would yield 4 per cent., or 1 per cent. additional to the 
rate which they received from the Government investment. That pro- 
position would be made after the adoption of the report. The proprietors 
would have observed from the report that the directors had thought it 
prudent on an occasion of this sort, when they had had a prosperous half- 
year, to reduce the cost at which the bank premises stood. The buildings 
were previously estimated at the full value at which they stood on the 
books, and he believed they were a perfectly valid asset to the full extent 

at which they had been estimated, but as a matter of prudence, with a 
large profit now available for division, it was wise to bring them down to a 
point which might be considered even below their value. “He did not know 
of anything else on which he had to comment, but he should be happy to 
answer any questions, There was another matter to be brought before the 
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meeting, a matter which emanated from a body of the proprictors, and 
which it was proposed to take up after the ordinary business of the day 
was disposed of. 

Mr. R. Wilkinson said he was too late to hear the report, but he would 
beg to ask whether there was anything in it on the subject of the appli- 
cation for a Government charter to the bank ? 

The Chairman said he thought, if he recollected rightly, that at a former 
meeting Mr. Cummins, who then occupied the chair, had fully stated the 
difficulties which stood in the way of their obtaining a charter. The 
“ Limited Liability Act” having passed, the Government had since then 
resolved not to grant any more charters. They considered that as far as 
England was concerned, that Act gave advantages which charters were 
intended to confer ; but independent of that, they would have found great 
difficulty in establishing such a position before the Government as would 
have justified them in conferring a charter upon a bank which had been so 
long in operation, and when the liabilities were so much greater in extent 
than its capital. When they were a new institution they had no liabilities, 
By charters the liability was generally limited to double the capital. Their 
own liabilities were £5,000,000, with a capital of £1,000,000, and Govern- 
ment would naturally say, ‘‘ We cannot relieve you from any of the obliga- 
tions which you have_already incurred.” The Government would say, 
“Let those who desire limited liability take advantage of the Act which 
is open to all.” When this subject was before the meeting on the last 
occasion, it was intimated by Mr. Cummins that when that Act passed, it 
being then in the House of Lords, that subject would receive the consider- 
ation of the directors, and it had done so; and, moreover, they had taken 
the opinion of counsel upon it, which opinion was received only that 
morning, and which was to the effect that they might register themselves 
under the Limited Liability Act, to protect the shareholders so far as the 
liabilities in this country were concerned, but no Act of the Imperial 
Parliament could relieve them from the responsibilities attaching to their 
liabilities in the colony. Now it was there their liabilities existed, and not 
here; and, therefore, they would be registering themselves virtually under 
that Act, with certain disadvantages, without any advantages. The 
chairman concluded by moving that the report which had been read, and 
the statement of accounts, be received and adopted. 

Mr. George Blake seconded the motion, which was carried unanimously. 

The Chairman then moved the following resolution in respect to the 
reserve fund:—‘ That with reference to the resolution past at the last 
general meeting regarding the investment of the reserve fund in the 
Guaranteed New Zealand Bonds, it is now resolved, that the directors be 
authorised to place the residue thereof, namely, £200,000, to that fund at 
par, and to apply such sum as may be required after the sale of the New 
Three per Cents. now held shall have been effected for that purpose.” 

Mr. Campbell seconded the resolution, which was carried unanimously. 

The Secretary read the minute of the board with regard to the dividend, 
which was simply in accordance with the recommendation stated in the 
report, being at the rate of 10 per cent. for the half-year, payable in Lon- 
don, free of income tax, on the 25th January. 

Mr. Cummins rose to speak, and said, that as the ordinary business of 
the meeting was now over—when 

Dr. Gordon interrupted him. He thought the ordinary business was 
hardly finished. If his friend Mr. Cummins had not got up, he should 
have risen first to say that he was himself an old proprietor, and that he 
had often, from time to time, increased his interest in this bank; and that 
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his reason for doing so was the unbounded confidence he reposed in the 
firmness, the energy, and the high honour of the board of directors. 
(Applause.) He felt, therefore, that he should be guilty of a great omission 
if he failed to tender the most cordial thanks of the meeting to the 
directors for the honourable position in which they had maintained the 
bank, and for the manner in which they had always attended to its 
interests. If the meeting would permit him to do so, he would now move, 
“ That the cordial thanks of the proprietors be given to the directors, for 
the energy and success with which they had conducted the affairs of the 
bank.” 

Mr. Larnach seconded the motion, which was carried with acclamation. 

The Chairman in a few words acknowledged the kind compliment which 
had been paid to himself and his co+directors. 

Mr. J. J. Cummins said he was much indebted to Dr. Gordon for his 
interruption. He was about merely to make one or two remarks which 
were persenal to himself, before he left the room. First of all, he must 
observe, that it was a sincere gratification to him that a requisition had 
come to the board signed by persons of the greatest influence, with but a 
small portion of whom he had any personal acquaintance. He had no idea 
of what was about to be proposed ; but he thought he should best consult 
the feelings of the proprietors if he at once retired, and took no further part 
in the proceedings of the meeting. (Hear.) The honourable gentleman 
having retired, 

The Chairman said the meeting would now be made special, and proceed 
to take into consideration the requisition which had been sent in, signed by 
a great number of the body of proprietors. 

The Secretary then read the requisition. 

The Chairman then rose—He could sincerely say that this requisition 
had been presented to the directors without the slightest knowledge of the 
gentlemen from whom the proposition emanated. It had proceeded 
entirely from a number of proprietors, and as the matter was now in the 
hands of the meeting, he presumed that some proprietor would at once 
bring the matter under the notice of the meeting. 

Mr. T. Larnach said he was about to propose a resolution, which he 
hoped would be carried unanimously. It was a proposition which had been 
made by many proprietors of the bank, after much consideration. They 
must all be aware that they owed much of their prosperity to the admirable 
management of the bank’s affairs since its commencement; at the same 
time they were much indebted to the services of the chairman of committees, 
who was a man of great practical experience, and they knew that much 
devolved upon him. He hoped that the proposition which he was about 
to make would be satisfactory to the gentleman to whom he alluded, as 
well as to themselves. He had now to propose as a resolution—* That an 
addition of £500 per annum be granted to the directors of this bank, with 
a view of enabling them to increase the remuneration to the chairman of 
the committees to that extent, if they should think proper so to do.” This 
would be done in such a way that whilst they would give Mr. Cummins 
£500 a year, they would not decrease the value of the services of the 
directors. He hoped that this resolution would be carried unanimously, 
and that they would go back to the Ist of January 1858, and make the 
payment of £500 per annum commence from that period. 

The Rev. W. Mackenzie seconded the motion. 

Mr. Wilkinson objected to the wording of the resolution, inasmuch as it 
appeared to him to look like an interference on the part of the shareholders 
with the directors—as dictating to them how a certain sum should be 
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appropriated. He thought the amount to be proposed would have been 
larger ; he only objected to the wording of the resolution. 

The Chairman said it was right that the shareholders should know how 
the business of the bank was carried on. He would here observe that his 
father was an original director in the bank; and it was thought better, 
when the bank was first established, that there should be one of their body 
whose mind and attention should be given unbrokenly to the concerns of 
the bank. It was impossible that gentlemen having their own business to 
attend to, and who were engaged in large undertakings, could give their 
undivided attention to the affairs of the bank. The company’s deed did 
not contemplate a permanent chairman. Month by month the members of 
the board occupied the chair in turn. In addition to the chairman of the 
committees, who attended daily, there were two other directors in rotation 
who month by month formed the committee ; but Mr. Cummins was the 
connecting link. His duties were most onerous. For many years he 
received only £500 a year; at one period they received 40 per cent. for 
their money, in two years they received 40 and 33 per cent. on their 
capital, and the salary about that time was raised to £1,000. The effect of 
this resolution would be to increase the salary to £1,500. (Hear.) 

Mr. Wilkinson waived his objection, and the resolution was carried nem, 
con. 

The meeting then separated. 





UNION BANK OF LONDON, 


Tne ordinary half-yearly meeting of the proprietors in this company was 
held at the banking-house, Princes-street, on the 12th January, for the 
declaration of a dividend; Sir P. Laurie (chairman of the board of direc- 
tors) in the chair, After the usual preliminaries, 

The Secretary read the following report of the directors, and statement 
of accounts :— 

The directors have the pleasure of laying before the proprietors the 
accounts of the bank for the last half-year, ending 31st December. It will 
be seen by the balance-sheet appended to this report that, notwithstanding 
the low value of money which has prevailed, the profits of the bank, after 
payment of all charges, and including the sum of £7,495 8s. 7d., brought 
forward on the 30th June last, amount to £67,540 12s. 5d. The directors 
now declare a dividend for the last six months at the rate of £10 per cent. 
per annum, and a bonus of 2} per cent. on the paid-up capital, being toge~ 
ther at the rate of 15 per cent. per annum, clear of income tax. After 
payment of the above, amounting to £45,000, there will remain a balance 
of £22,540 12s. 5d. to be carried forward for appropriation at the end of 
the financial year, in July next. 

The Union Bank of London, Dec. 31, 1858. 
Dr LIABILITIES. 


Paid-up capital, £10 per share on £60,000 shares __... -- £600,000 0 0 
Due by the Bank on current accounts, deposit receipts 


including interest accrued), circular notes, &c. ... -» 10,146,365 12 11 
Reserved fund, invested in Consols and New Three per Cents., 
as per contra ... see eee vee te eee eee 165,000 0 0 





: 10,911,365 12 11 
Surplus ese oe ove ~ sa oo 61,2192 1 @ 





£10,992,577 14 1 


cme mm 
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ASSETS. 


Y, 


Cash in the bank, at the Bank of England, and at call --» £1,114,206 16 10 
Government Stock, Exchequer Bills, and City Bonds ee 1,064,395 0 O 
Loans, bills discounted, &c. Pe -- 8,541,480 12 10 


£171,371 1s. 2d. Consols (taken at 874 4, , present VE alne being 

964), and £15,564 4s. 1d. New Three per Cents. Reserv ed 

Fund ... oe eee ree bee on mee a 165,000 0 0 
Bank premises oe oie ja Be ‘ia ine a 107,495 4 5 
£10,992,577 992,577 14 1 


APPROPRIATION OF THE SURPLUS. 
Dividend on paid-up capital, for half-year, to 31st’ Dec. 1858, 

now declared at 5 per cent. ... ove ove oe .- £30,000 0 0 
Bonus now declared at 2} per cent. eee eee eo vee 15,000 0 0 





£45,000 0 0 


Carried to profit and loss new account : 
Rebate of interest on bills not yet due a ai ‘eis 13,671 8 9 
Undivided profit ‘ie a eas nin = one 22,540 12 5 


£81,212 1 2 

The Chairman, in moving the adoption of the report, said the meeting 
was merely a pro formd one for the declaration of a dividend. 

The report was unanimously adopted, and the dividend and bonus at the 
rate of 15 per cent. per annum was declared, payable on and after the 20th 
instant. 

The proceedings, which only occupied a few minutes, then terminated. 





GENERAL DISCOUNT COMPANY. 


Tue adjourned meeting of the shareholders in this company was held at 
the London Tavern, on the 14th January, for the declaration of a dividend, 
the confirmation of the minutes, and on other business ; Mr. Fitch in the 
chair. 

The minutes of the last meeting having been read (including the altera- 
tions in the articles of association) and confirmed, 

The Chairman declared the dividend of 5 per cent. out of the net profits 
for the year ending the 31st of December, payable on the 20th instant. He 
said that the meeting would no doubt excuse the directors presenting a 
report showing the prosperity of the company, althougi this was a meeting 
for the declaration of a dividend only. (Hear, hear. ) 

Mr. Kemp then read the following report and statement of accounts :— 

So short a time has elapsed since the first annual report was presented 
to the shareholders that there remains but little for your directors to add 
beyond drawing attention to the continued and greatly-increased prosperity 
of the company, as shown by the balance-sheet. There cannot be a greater 
confirmation of the necessity of such a company than the fact that the 
applications from traders for discount have been far beyond the means 
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possessed by your directors, and yet their means have not been insignifi- 
cant, nor have the results been unprofitable. With increased deposits they 
will be able to give greater assistance, and will still add more to the profit 
of the shareholders ; and as confidence is deserved, so will it be given. It 
will be the duty of your directors, as it is their earnest desire, to conduct 
the business so as to offer every inducement to traders to transact their 
business upon a legitimate basis, and your directors are of opinion that 
from the severe test all discount transactions undergo, very few, if any, of 
their customers have received any assistance but that to which they were 
entitled. By rigidly adhering to this rule your directors are satisfied that 
the General Discount Company (Limited) will be of great advantage to the 
trading community. An opportunity having presented itself of enlarging 
the operations of the company, your directors, after much inquiry and 
careful examination, have been advised that they might safely embrace it, 
and have accordingly opened a West-end branch, which they are satisfied 
will in a very short time give them much cause for further congratulation. 
The meeting of the shareholders to-day is for the purpose of confirming 
the proceedings of the general meeting held at the London Tavern on the 
17th September last, and adjourned to this day, as well as to declare a 
dividend of 5 per cent. per annum to the 31st December last, on the shares 
already allotted. The accompanying balance-sheet exhibits a gross profit 
of £3,358 0s. 1d. since the commencement of the company’s operations, 
Nov. 1, 1857, from which must be deducted the working expenses and 
a proportion of the preliminary expenses, leaving the net sum of 
a 12s, 8d., which your directors recommend to be appropriated as 
ollows :— 


Rebate on bills not yet due... sii ip o— “ee = £355 0 0 
0 0 


Managing director ... oa si oe se _ rom 840 
Chairman... ie ass iat oon oo. £280 0 0 
Directors ae _ a i eve - 420 0 0 
Dividend to be paid to the shareholders.—Being at the rate of 
5 per cent. perannum ... ae oes “om — eee 410 0 0 
£2,305 0 0 
Reserve fund, £10 per cent. on £2,568... ee a en 256 0 0 
Balance at credit of profit and loss... ... a oo ese 712 8 


£2,568 12 8 








In conclusion, your directors would respectfully urge each shareholder to 
do his part for the general interest of the company, and in the end add 
still further to his own individual profit. 


Balance-sheet, December 31st, 1858. 


LIABILITIES, 


Dr. 
To capital account, 4,617 shares, £2 10s. paid... ove o. £11,542 10 0 
Amount due on loans and deposits. including interest to 
this date oi als MEE me ne aie ame 13,822 7 3 
Surplus, being balance of profit and loss account ... ose 2,568 12 8 





£27,433 
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ASSETS. 

























Cr. 

By cash at bankers’... ons eee see ove ae -- £3,387 17 6 
Bills in hand... _ win ins im vm iil 21,173 11 9 
Overdue bills... “aa nae ie pee iad 848 6 5 
Temporary open accounts one ose eee eee vee 927 10 lo 
Advanced on account of the western branch —_ iia 70 13 5 
Managing director on account... ne wee se a 400 0 0 7 
Preliminary expenses ,. cee oe vee or ee 280 19 0 
Office furniture ... — em eee nee aie wis 47 1 0 
850 shares, value £857, re-purchased by the company for 797 10 O 


£27,433 9 11 
Profit and Loss Account, from November 1, 1857, to December 31, 1858. 


D ist Nov., 1857, to 3ist Aug. 1858, to 
r. 3ist Aug., 1855. 31st Dec., 1858, 
To current expenses :— 








Clerks’ salaries ... om ab iit «- #64 0616 £126 0 0 
Rent and taxes ... —_ ‘i ie oo 420 8 4 20 16 8 
Petty cash _— “en see eee o_o 5617 1 28 4 5 
Stationery a oe sit a pom 51 5 6 1 8 0 
Advertising wi = wei one ao 30 9 O 8 4 0 
Office expenses ... $60 ee ese eee 30 4 7 1119 0 
Auditor’s fee sti pom ete ane ‘ian 5 5 0 
£512 0 4 £201 17 7 
To amount written off— 
Preliminary expenses ... ove eee ese 70 5 0 
Office furniture es she ro wis 5 4 6 
Net profit carried forward oes eee os 1,733 3 1 845 9 7 
£2,310 12 11 £1,047 7 2 
Cr. 

By interest and discount — ‘ ae £8210 € 2 £976 4 
Commission wa ~ sisi oe 1210 4 23 17 8 
Sundries ... ius rm sins ‘is — 012 2 016 0 
Premium on shares si _ i -- §©€.:188:10 OO 160 5 O 





; £2,361 16 8 £1,161 8 0 
Less interest paid to depositors eae ee 51 3 9 114 010 





£2,310 12 11 £1,047 7 2 





Net profit—brought forward— 
10 months to August 31, 1858... eee ooo £1,728 3 
4 = December 31, 1858 oe . 845 8 


a 





£2,598 12 8 








Subject to rebate on bills not yet due, £355. 


On the motion of Mr. Stevens, seconded by Mr. Maitland, the report was 
unanimously adopted without discussion. 

Some discussion of a personal character then took place, after which a 
vote of thanks to the chairman was unanimously agreed to, and the 
meeting separated. 
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COMMERCIAL BANK OF LONDON. 


Tue half-yearly general meeting of the shareholders in this company was 
held at the bank in Lothbury on the 18th January. Mr. Mark Hunter, 
chairman of the board of directors, presided. 

The secretary read the following report and statement of accounts :— 

The directors have now to lay before the shareholders of the bank the 
balance-sheet for the half-year ending 31st December, 1858, showing a net 
profit (including £1,391 8s. 3d. brought forward from last year) of 
£13,822 1s. 5d., after payment of all expenses. and making provision for 
bad and doubtful debts. The directors propose to declare a dividend for 
the half-year at the rate of £6 per cent. per annum, payable on and after 
the 3lst instant. The dividend will require £9,000; and after allowing 
£3,420 19s. 5d. for rebate on current bills not yet due, there will remain a 
balance of £1,401 2s. to be carried forward to the present half-year. 


Balance-sheet to December 31st, 1858. 


Dr. 
Capital subscribed ... a ase coe £1,500,000 
Capital paid up, £20 on each 15,000 shares mee «- £300,000 0 0 
Guarantee fund _... one os ae aan ne Ae 75,000 0 0 
Balance due to the customers of the bank nen a lo 992,884 5 7 
Balance of undivided profit, 30th June, 1858 ... =e o 1,391 8 8 
Net profit for the half-year ending 31st December, 1858, after 

paying income tax, and deducting all charges and expenses, 

and making provision for bad and doubtful debts... S 12,4380 13 2 


£1,291,706 7 0 





7 


r. 
Cash in the bank and at call, at the Bank of England, Ex- 





chequer bills, India bonds, and Government securities soe ©<£285,645 4 6 
Bills discounted, loans on stock, and other securities ... oe ©61,008,061 2 6 
Strong room, fittings, and furniture (premises held on lease)... 3,000 0 0 

£1,291,706 7 0 
cinamiieicadas silane 


Dividend at the rate of £6 per cent. per annum, for the half- 
year ending the 31st of December, 1858 ; pe pa 
Rebate of interest on current bills carried to profit and loss 
new account wae sas ais i Ree ce 3,420 19 5 
3alance carried to next half-year a a — one 1,401 2 0 


£9,000 0 0 











Balance brought down _... rom ahs oy as vee — £18,822 1 5 


The Chairman, in moving the adoption of the report, remarked that no 
doubt it would have been more pleasant for them all if a larger dividend 
could have been declared ; but he apprehended they were all more or less 
City men, and acquainted with monetary affairs. They therefore knew 
perfectly well that the rate of interest on money in the City had been very 
low, and it was hardly to be expected that under such circumstances they 
should be able to pay more than they did. He repeated that wiih money 
at 2} per cent. it was impossible that they could pay a greater dividend, 
unless they had increased their business ; and he confessed that it had not 
so increased. But, while it had not increased in quantity, he was happy 
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to be able to say that it had in quality. It was well known that joint- 
stock banks had two classes of customers—those who made deposits solely 
in order to receive interest upon them, and who might be designated casual 
customers, and regular customers. With regard to the first, it was only 
natural, when the rate of interest was so low, that they should draw out 
their deposits and invest them in Consols or some other more profitable 
securities. Such a course was quite natural, and had been adopted in 
some instances; but with regard to the balances of their regular cus- 
tomers, they had so much increased that the withdrawals had scarcely 
been felt. He thought, therefore, he might say the bank was gradually, 
though slowly, recovering from the state of affairs which existed two 
years ago; and if the improvement continued, they would be able to look 
forward to a much better condition of things. (Hear.) With regard, how- 
ever, to their actual profits, he might mention that at the present time they 
were as large, if not larger, than any other bank ; and all that they wanted 
was an increased business. He wished to impress all the customers and 
shareholders with the fact, that although the dividend to be declared was 
not so large as that paid by similar establishments, no other banks were 
able to show a greater amount of security than they could. (Hear, 
hear.) Their bank—looking at figures—was essentially safer than any 
other ; and he knew that some banks had become rather uneasy that their 
deposits were so much larger than their capital. The object of the 
directors of the Commercial, however, was to show that while they refrained 
from declaring a large dividend, they were safe; in fact, he might men- 
tion that he met a gentleman the other day in the City, who said, “ You 
are too cautious at your bank.” He was ready to assume the respon- 
sibility of that implied censure. He knew they were cautious, and he 
hoped they would always be so; for if they were to undertake transac- 
tions, say amounting to £200,000 or £300,000, their regular customers 
would be cut short of what they had a right to expect. No doubt, at a 
former period of its existence, the bank had been somewhat wanting in 
caution ; but the directors were determined not to be open to the same 
charge for the future. They were anxious to increase the business of the 
bank, an would do all in their power legitimately to do so. He knew it 
was a fashion just now to go to large banks, but, perhaps, at no very dis- 
tant period, the importance of patronising smaller establishments would 
be made apparent (Hear, hear), and then the increase was certain. 
Without reference to the position of any other bank, it was a great conso- 
lation to him to know that if the customers of the Commercial wanted their 
money, they could have it at any time; and that said something for the 
security of the concern. (Hear.) ‘The chairman then stated that Mr. 
Cooper, one of the directors, was so ill that his recovery was very doubt- 
ful, and had therefore resigned his seat at the board; as had also Mr. 
Underwood, who was unable to devote as much time as he would like to 
devote to the affairs of the bank. He concluded by moving the adoption 
of the report. 

Mr. Underwood, in seconding the motion, said he thought he knew as 
much about the bank as any one else, and he could speak with the greatest 
confidence as to its perfect soundness. When at the board he had induced 
many of his friends to become customers, and knowing the undoubted 
safety of the bank, he should continue to do so. He generally agreed with 
his brother directors, but there was one point upon which they had differed. 
He alluded to the amount of capital. He was of opinion that they had too 
much capital, and they must either reduce it or increase their business. 

The Chairman—Not reduce the capital; increase the business by all 
means. 
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Mr. Underwood proceeded to argue in favour of giving the directors 
power, in the case of the death of any shareholder, to purchase his shares 
on behalf of the general body of proprietors, and thus reduce the capital, 
which would then enable the directors to declare an increased dividend. 

The motion was then put and carried unanimously. 

The Chairman then declared a dividend, in accordance with the recom- 
mendation contained in the report. 

Mr. Billing called attention to the fact that at the last meeting the sum 
of £500 was added to the guarantee fund. He wished to know, therefore, 
whether that amount increased the fund to £75,000, and whether it 
remained the same as at the date he had mentioned ? 

The Chairman replied that when the £500 was added to the guarantee 
fund, on the 30th of June last, it was increased to £75,000; and he 
reminded the hon. proprietor that it was then stated that the fund was to 
stand as it was until anything of an extraordinary character occurred to 
warrant an alteration. 

Mr. Billing presumed that the interest accrued to profit and loss 
account. 

The Chairman-—Yes, it does. 

Mr. Rennie said, with a capital of £300,000, and a guarantee fund of 
£75,000, it appeared a remarkable circumstance to him that the shares 
should only be selling at £19 to £20. The real value ought to be £24, and 
the shares should realise that amount, unless the public doubted whether 
the guarantee fund was intact. He could not understand it; and to say the 
least it was a remarkable fact that, with assets worth £24, the shares 
should only be worth £20 in the market. 

Mr. Jackson, M.P. (a director), wished to say a few words in reply to Mr, 
Underwood's proposal regarding the purchase of shares. He had always 
opposed Mr. Underwood when that gentleman introduced the subject to the 
board, and he would continue to raise his ‘voice against any such scheme. 
He apprehended the capital had been subscribed for banking, and not for 
speculative purposes, and, in his opinion, a capital of £300,000 for a joint- 
stock bank was the best security they could have. He would never give 
his sanction to allowing the directors to deal with the shareholders’ stock. 
They might do what they liked with their own, but they must never have 
the privilege granted them of interfering with that belonging to the general 
body of proprietors. It would be a most dangerous thing to do, and he 

would never give his consent. The bank was now in a position to pay 
every demand that could under any circumstances be made upon it; and 
that was the best security the public could have. While he admitted the 
proposal was very tempting, he contended that it would deteriorate the 
security of the bank, and, therefore, urged the meeting not to take any 
steps in the matter. In his opinion, true banking was to employ the money 
entrusted to them in such a way that customers could have every farthing 
whenever they liked. The bank could do that now ; and they ought, there- 
fore, to be satisfied. Besides, during the last five years the shareholders 
had received in dividends and honuses upon £300,000, no less a sum than 
£133,500, making an average of nine per cent., which he thought was far 
from being unsatisfactory ; while the expenses, which in 1854 were £20,000, 
had been reduced to £16,500. Under ail the circumstances, he thought they 
ought to be satisfied, and not interfere with existing arrangements. 
(Hear, hear.) " 

Mr. Underwood assured the meeting he would be the last man to think 
of using a single shilling of the shareholders’ money for purposes of specu- 
lation. He proposed that the directors should have power to purchase 
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shares when at a discount in order to cancel them, and thus reduce the 
capital, which at present, he contended, was too great for the business they 
were doing. 

Mr. Robinson asked if there would be any objection to state the amount 
actually lost, and the amount set apart for providing for bad and doubtful 
debts. 

Mr Jackson hardly saw how the directors could afford the required 
information. 

Mr. Underwood said the hon. proprietor need be under no apprehension 
asto the safety of the concern. It was ina condition of undoubted sound- 
hess, and all that was requirad was a reduction of capital or an increase 
of business. 

Mr. Jackson thought the scarcity of capital would prevent the directors 
undertaking large transactions, and that was another reason why he differed 
with Mr. Underwood. 

Mr. O'Fiherty, with a view of impressing the public with the soundness 
of the concern, suggested the propriety of a public audit. It had been 
successfully adopted in the case of the London and County Bank, and he 
thought it would have the effect of raising the shares to their proper value. 

The Chairman doubted whether a public audit would increase the value 
of the shares, which mainly depended, he said, on the rate of dividend. 
When dividends were high the shares were high, and when dividends were 
low the shares also declined in value. With regard to Mr. Underwood's 
proposal he was certainly opposed to reducing the capital. Increase the 
business by all means, and then the capital would not be too great; but if 
they reduced the capital, which was easy enough, and their business after- 
wards increased, it would perhaps be a difficult matter to get the capital 
back. He looked forward with confidence to an increase of business, and 
therefore hoped the proprietors would be satisfied with their property. 

Mr. Wilson reminded the chairman that at the last meeting there was 
some discussion upon the subject of placing the bank under limited liability, 
and a promise was made that the directors would carefully consider the 
matter. He had not heard anything upon the question since, and he wished 
to know what progress was being made. 

The Chairman replied that the question had frequently been under the 
consideration of the board since the last meeting, but it was a difficult 
thing for them to deal with without knowing the views of other banks. 
He had taken great pains to ascertain what those views were, and he found 
he stood almost alone in his opinion that the bank would be improved with 
limited liability. If they were beginning it would be very well to com- 
mence under limited liahility, but it was a difficult thing to introduce the 
system into an established concern. 

Some further conversation took place upon the subject of auditing the 
accounts, in the course of which an opinion was expressed that a public 
audit was all but a farce; and upon its being stated that the accounts were 
daily examined by the directors, several shareholders reiterated their 
unbounded confidence in the concern; and a cordial vote of thanks to the 
directors and manager brought the proceedings to a close. 





THE CITY BANK. 


The sixth ordinary general meeting of this corporation was held on the 


18th January, at the London Tavern; Sir Robert Walter Carden, M.P., in 
the chair. 
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The Secretary read the following report of the directors :— 
The directors have the gratification to report that the business of the 
bank has, throughout the past half-year, continued the same steady course 
of extension which has marked its progress from the commencement of its 
operations : and they have the pleasure to announce that, notwithstanding 
the low rate of interest which has prevailed during the whole of the period 
to which the accompanying accounts relate, they are enabled, after paying 
all the current expenses of the establishment, and making a liberal pro- 
vision for bad and doubtful debts, to declare the usual dividend of £5 per 

cent. per annum, free of income tax, and to carry forward the sum of 
£6,982 19s. 11d. to the credit of the new profit and loss account, for dis- 
posal at the end of the financial year. The dividend will be payable on 
and after Tuesday, the 25th instant. 


Liabilities and Assets on December 31st, 1858. 


Dr. 
To capital paid up, viz , £50 per share on £6,000 shares... £300,000 0 0 
Amount of reserved fund aa se on _ pa 30,000 0 @ 
Amount due by the bank we _ tia oe 3280081 F GF 


Profit and loss for the balance of that account, viz. 
Surplus profit brought forward... eee wi oy 27,475 14 6 


£2,107,222 17 3 








Cr. 

By Exchequer bills and East India bonds aa «- £204,918 14 2 
Other securities, including bills discounted and loans... 1,737,980 0 8 
Building, furniture, and fixtures ae ine 29,490 7 1 
Cash in hand, at bank of England, andatcall ... w. 134,833 15 4 











Profit and Eoss Account, December 31st, 1858. 
Dr. 
To current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building expenses, 
- allowance for bad and doubtful debts, income tax, &e., ... £10,093 9 0 
To amount carried to profit and loss new account, being 
rebate on bills discounted, not yet due i 2,892 5 7 
To dividend account for the payment of a div idend at the rate 
of £5 per cent. per annum upon £300,000, the amount of 
paid-up capital on £6,000 shares. ee 7,500 0 0 
To undivided profit transferred to profit. and loss new account 6,982 19 11 





£27,475 14 6 





Cr. 
By balance brought down, viz. 
Surplus profit... ose a cee eee ase eo. £27,475 14 6 


The Chairman, on rising to move the adoption of the report, said that the 
report which had just been read to the proprietors, and which he hoped 
was in the hands of every gentleman present, conveyed every information 
which could be desired. He was lad indeed to see so large an attendance 
on this occasion, because it seemed that the proprietors were disposed to 
attend to their own interests, and to make themselves acquainted with how 
matters were going on. ‘ There was nothing for him to state tothe meeting 
beyond what was contained in this report, namely, ‘that the business of 
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the bank has throughout the past half-year, continued the same steady 
course of extension which has marked its progress from the commencement 
of its operations.” Gentlemen would observe that allusion was made in 
the report to the low rate of interest which had prevailed during the past 
half-year. They must be aware that the low rate of interest had a great 
effect on deposit accounts, which remained large while the public obtained 
3 or 4 per cent. for their money ; whereas, when they could only get 1 or 
2 per cent. for it, those persons naturally looked out for other modes of 
employing their money. He should be happy to answer questions which 
any proprietor might ask having reference to the report, which he hoped 
would be considered a satisfactory one, looking, as he had said before, to 
the low rate of interest which had obtained. It would be seen that though 
the directors recommended a dividend of 5 per cent. per annum, the amount 
of profits for the half-year amounted to £7,500, and they had an item of 
almost as large an amount which was carried to the next financial half- 
year, it being transferred to profit and loss new account. ‘The directors 
had thought it right to fix the rate of the dividend at 5 per cent., and to 
carry over the surplus to be divided in the July meeting. Now, when 
gentlemen saw that they had carried forward to the next account nearly 
as much as they proposed to divide in the way of adividend at 5 per cent., 
he need not say what would have been the case if they had taken the 
whole of the profits. The hon. gentleman concluded by moving the adop- 
tion of the report and balance-sheet. 

Mr. Camroux seconded the resolution, which was carried unanimously. 

The Chairman moved the payment of the dividend of 5 per cent. per 
annum, free of income tax, the same to be payable on and after Tuesday, 
the 25th January. 

Carried unanimously. 

Mr. Camroux moved a vote of thanks to the chairman and directors ; 
which having been seconded was carried with acclamation. 

The Chairman returned thanks for the compliment on behalf of himself 
and his brother directors. They would, however, be glad of the assistance 
of shareholders, most of whom, he presumed, kept their accounts with this 
bank; if there were any who did not do so, he trusted they would use 
their influence with their friends. 

Cordial votes of thanks were awarded to Mr. White, the respected 
manager of the bank, and to the auditors. 

The meeting then separated. 





LONDON AND WESTMINSTER BANK. 

The half-yearly meeting of the proprietors was held on the 19th January 
at the offices in Lothbury ; Alderman Salomons in the chair, who said the 
directors had great pleasure in meeting the proprietors on the occasion of 
the general meeting ; they were met for the purpose of hearing the report 
upon the general position and condition of the establishment, and to elect 
or re-elect the directors who retired in rotation. 

The Secretary then read the following report :— 

The directors have the pleasure to report that, after making provisions 
for all bad and doubtful debts, paying the income tax, setting apart the 
sum of £2,000 towards the new buildings in Westminster, Bloomsbury, 
Southwark, and Temple Bar, and presenting a gratuity of 10 per cent. on 
their salaries to all the officers of the establishment, the net profits of the 
bank for the last half-year amount to £86,350 10s. 1d. ‘Lhis sum, added 
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to £9,852 18s. 1d., the unappropriated balance of the preceding half-year, 
and to £10,000, the fund especially reserved in December, 1857, but which 
has not been required, will amount to £106,203 8s. 2d. Out of this amount 
the directors have paid the interest on the surplus fund at 5 per cent., and 
they now declare a dividend to the shareholders at the rate of 6 per cent. 
per annum, and by way of further dividend out of the profits a bonus of 
6 per cent. on the paid-up capital, After these payments are made there 
4 an unappropriated balance of £12,073 3s. lid, of which the sum of 

2,073, 5s. 11d. will be added to the surplus fund according to the vote of 
= general meeting passed in July, 1857; and the directors recommend 
that the remaining “£10, 000, forming the special fund set apart in December, 
1857, be also added to the same “fund ; this fund will then amount to 
£181,407 17s, 10d. T he directors who go out by rotation are Thomas 
Chapman, Esq., F.R.S., Joshua Walker, Esq., and Henry Buckle, Esq., all 
of whom being eligible, offer themselves for re-election. 


London and Westminster Bank, Dec. 31, 1859. 





Dr. 
To proprietors for paid-up capital was oe . £1,000,000 0 0 
To amount due by the batik on deposits, circular notes, &e. ... 11,465,815 7 7 
To rest or surplus fund... eae sais 165.204 9 8 
To balance of profit and loss account, June 30, 1858 ... sea 9,852 18 1 
To fund specially reserved, Dec. 31, 1857 bose pom poe 10,000 0 0 
To net profits of the past half-year. poe eee ne 86,350 10 1 
£12,737,223 5 5 
Cr. 
By Government stock, Exchequer bills, Exchequer bonds, and 
India bonds pee se in nen ssl ..£1,788,767 3 1 
By other securities, including bills discounted, loans to 
customers, &e. ... —_ ae a an ae ..- 10,092,767 11 9 
3y cash in hand... ae see aioe ove * we = 850,588 10 7 














Profit and Loss, 


Dr. 
To total expenditure of the seven establishments, including 
rent, taxes, salaries, stationery, &c., with a gratuity of 
10 per cent. on their salaries to the officers of the estab- 


lishment os £33,685 9 5 
Amount set apart towards the new buildings i in West- 

minster, Bloomsbury, Southwark, and ‘Temple ar 2,000 0 0 
Amount added to rest or ion fund by interest at 5 per 

cent. .. on 4,130 2 3 
Payment of dividend now declared, at the rate of 6 per 

cent. per annum, for the last half-year on the paid-up 

capital of £1, 000,000 coe a eve “ee 30,000 0 0 
Bonus of 6 per cent. on the ¢ rapital oe ane aes ae 60,000 0 0 
Balance of profit and loss account ... oe see ose 12,073 5 11 











£141,888 17 7 
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Cr. 

By balance of profit and loss account on the 30th June, 1858 £9,852 18 1 
Fund specially reserved, December 31, 1857 ; 10,000 0 0 
Gross profits of the last half-year, after paying the. income 

tax, and making provision for all bad and doubtful debts 122,035 19 6 
£141,888 17 7 
——s aes 
Rest or Surplus Fund. 
Dr. 
Present amount... “ee om ae — aia soe £169,334 11 11 
Cr. 
Amount on the Ist July, 1858... ‘ ao _ oe €6£165,204 9 8 
By interest on ditto at 5 per cent. per annum .., wes rm 4,130 2 3 


£169,334 11 11 
—— 
The Chairman said he now rose, according to the usual practice, to move 
the adoption of the report, and he was happy to think that he had little or 
nothing to say upon it, because it was so intelligible that it called for few, 
and certainly no lengthened observations. The amount of deposit accounts 
contained nothing but deposits at interest account, and the circular notes 
and the small amounts due to depositors had arrived at the smallest possible 
total. In former years the high rate of interest allowed upon deposits 
led to this, that they had larger amounts than they could employ to advan- 
tage ; but a lower rate of interest following, nearly £2,000,000 had been 
withdrawn. The general business of the bank had increased. (Cheers.) The 
current accounts were increased. They proposed now a dividend of 9 per 
cent. on the current business, which was spread over a large surface ; there- 
fore it was not likely that they could meet with a large loss, They were 
not likely to be assailed by a large loss, seeing that in “the preceding half- 
year they had divided 8 per cent., and on this occasion 9 per cent., making 
17 per cent. on the year’s proceedings. The directors had not been 
unmindful of the feeling of the proprietors that they should increase the 
reserve fund. When he communicated at the last half-yearly meeting that 
it would be desirable to add to the reserved fund, locking to the losses 
which might arise from the suspended bills, it was the unanimous feeling 
of the meeting that a sum should be carried to the reserve fund; that pro- 
position met with the general concurrence of the meeting, and they accord- 
ingly carried the sum of £10,000 to that fund. At the same time, as a 
proof of the soundness of their business, the £50,000 odd suspended 
business the directors had stated they hoped would be paid off in the course 
of the year. That sum, which thenstood at £50,000, now stood at £2,000, 
with a certainty of the whole heing paid up. (Cheers.) They had been 
enabled this year to reward the energies of the members of the establish- 
ment by giving them a bonus on their salaries. (Hear, hear.) He mentioned 
this fact because it concerned not only the directors but the proprietors 
themselves ; and because he wished it to be understood that it was not an 
established usage. It might be a question whether, instead of making this 
bonus to the officials, they might not make the sum so given applicable to 
the nucleus of a pension fund. (Cheers.) He did not think that he need 
prolong his observations, but he would be happy to answer any questions 
which might be put to him bearing on the matters contained in ‘the report. 
He congratulated the meeting on ‘their being assembled under improving 
circumstances. They had gone through a great commercial crisis. 
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A Proprietor begged to ask whether the expenses attaching to the several 
branches had been paid off, 

The Chairman replied that they had been. 

A Proprietor observed that a large sum had been expended in respect to 
the St. James’s-square branch. He gave the board great credit for in- 
creasing the reserve fund. A large sum had bsen paid for the Strand 
branch, and he thought that a larger sum should be written off in discharge 
of their heavy outlays. He wished also to know, as to the Guarantee Society, 
was this bank liable for the amounts of guarantees for their clerks ? 

The Chairman, in reply, said the board wrote off annually a certain sum, 
which they thought was ample, and which he hoped would tend to lessen 
these items. He hoped, however, that in a few years they would not have 
one shilling to pay for repairs. It was clear that as the business increased 
they must have increased accommodation. As to the Guarantee Society 
he had only to state the bank had nothing to do with the matter. (Hear). 
If clerks furnished a guarantee from any Society, of course that was done 
at their own expense. 

The motion having been put, the report was unanimously adopted, and 
ordered to be printed and circulated among the proprietors. 

The retiring directors were then unanimously re-elected. 

Mr. Hadow begged to ask a question as to the expediency of registering 
this company under the Limited Liability Act of last session. (Hear, hear.) 
The consideration of this question was one which he felt to be of such vast 
importance that he should deprecate any hasty conclusion upon the matter. 
His object was simply to elicit from the directors whether they had taken 
the subject into their consideration, and whether they would favour the 
proprietors with their determination, The question was one of vast im- 
portance and interest to the public. and not only to the public, but the 
shareholders as a body. It was desirable that the shareholders should 
know the extent of their liability in this concern; on the other hand, it 
was a very serious question to consider whether, by adopting the Act of 
Parliament of last session, they might not diminish their credit with the 
public at large. He begged to ask whether the directors would favour the 
proprietors with their opinion at the next meeting ? 

The Chairman said that the hon. proprietor had touched this matter so 
judiciously that he felt he should not do his duty if he did not answer the 
question. The question was one which had passed through the hands of 
the directors, as well as that of the proprietors, but the board had had no 
special consideration of the matter. Nay, they had hardly communicated 
with each other. The question was one of the greatest possible magnitude, 
and therefore he must speak with more than ordinary reserve. He could 
not speak as to the opinion of the board, but the question was a very large 
one. This bank was in a peculiar position. They had the largest paid-up 
capital ; they had the largest nominal capital; they had been established 
twenty-five years, and he believed he might say, knowing as he did all the 
secrets of the establishment, that from its commencement down to the 
present time, there never was—it was impossible, indeed, for any establish- 
ment to have been conducted with greater prudence, (Hear, hear.) His 
colleagues had left it to him to appear before a committee of the House of 
Commons, and he was allowed by them to attend with open books (Hear) ; 
therefore, they had nothing to fear from inspection. He must be permitted 
to say that he there showed a statement of the losses on deposit accounts, 
&ec., for a period of twenty years—namely, from 1837 to 1857 (two periods 
of panics). The losses were written off every year; all current losses 
were shown, and if he told them how insignificant the losses were, they 
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would scarcely believe him. No doubt the public were alarmed at banks, 
from recent occurrences, but those banks (he did not seek to depreciate any 
establishment) took their capital and placed it in danger from involving it 
in one or more undertakings, and as a matter of course the credit of such 
banks went with such speculations. The banks in London were now not 
able to play the same sort of game, which was called “ ducks and drakes,” 
as those in the country, who had been usually supplied in emergency from § 
the banks of London. If in London any bank did anything to create dis- 
trust, before the capital was endangered an examination took place; but 
this was a danger in which well-directed banks were not likely to be 
placed. The public looked to the directors—they saw that they were men 
of character. There was Jess danger in such cases than in the case of i 
marine or life assurance companies. A marine insurance might take a risk 
of £200,000 or £300,000, but if they had to sustain a loss of £100,000 it 
might break them up. With reference to the question put by the hon. 
proprietor, he could only say that the subject would command the best con- 
sideration of the board, and that they would submit their decision to a 
future meeting, trusting that, whatever their decision might be, the board 
would be honoured with the approval and support of the shareholders. } 
Mr. Hadow moved (and Mr. Baddeley seconded the motion) a cordial 
vote of thanks to the directors. 
The Chairman replied on behalf of the directors. 
Votes of thanks were then passed, amidst loud applause, severally to 
Mr. Gilbert, the chief manager (who reminded the company that on the 
10th March next the bank would have been in existence twenty-five years), f 
the secretary, and the other officials. 
A special vote of thanks to the chairman, who replied to the compliment, 
closed the proceedings. 







































LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of the proprietors in this bank was held at the 
house in Princes-street, City, on the 20th January, Mr. William Blount in 
the chair. The attendance of shareholders was very numerous. 

The secretary read the following report and statement of accounts :— 

The directors beg to present to the shareholders a statement of the affairs 
of this bank to the 31st ult. It will be seen by the annexed accounts that, 
including the sum of £32,370 17s. 6d., brought forward from the last half- 
year, there remains now for distribution the sum of £107,700 5s. 2d., which 
the directors have appropriated as follows, viz. :— 





Dividend at the rate of 124 per cent. per annum rene --- £37,500 0 0 
Bonus at the rate of £1 per share ... es io wai ve» 60,000 0 0 
Guarantee fund... ae ‘ = ai a ne » 10,200 5 2 








£107,700 5 2 

The guarantee fund will thus be increased to £202,867 4s. 5d. The fol- 
lowing gentlemen, who retire from the direction by rotation, viz., Philip 
William Flower, Esq., George Meek, Esq., and George Taylor, Esq., offer 
themselves for re-election; and Henry Christy, Esq., a duly qualified 
shareholder, who has given the necessary notice, offers himself as a candi- 
date for the seat vacant by the lamented death of Henry Grace, Esq. It 
is with feelings of deep sorrow that the directors have to acquaint the pro- 
prietors with the loss they have lately sustained by the death of their 
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greatly esteemed friend and colleague, George Holgate Foster, Esq. This 
gentleman was one of the founders of this bank, and his services as a 
director have contributed greatly to its prosperity. An extraordinary 
general meeting will have to be called during this half-year to fill the 
vacancy created in the direction by the death of this much lamented 
gentleman. 

The dividend and bonus, free of income tax, will be payable on and after 
Friday, the 28th instant. 


Liabilities and Assets, December 31, 1858. 


Dr. 

To capital paid-up, viz., 60,000 shares at £10 each ... .. £600,000 0 0 
Amount due by the ‘bank coe ©69,867,728 6 6 
Amount of *‘ The Guarantee F ‘and, “g 30th June, 18! 58 ais 189,819 13 4 
Six months’ interest on —_ at £3 per cent. per annum... 2,847 5 11 
Undivided profit for the last half-year me oa owe 22,370 17 6 


Amount carried to profit and loss account ... cme eee 111,344 0 4 


£10,304,104 3 7 





Cr. 
By ga bills, India bonds and Government stock oo, £1,431,601 17 7 


Cash, loans, bills discounte 2d. and other securities . ee 8,830,337 6 0 
Building, furniture, &c., in Princes-street ... ane one 34,450 0 0 
Ditto ditto Pall-mall a = poe 7,625 0 0 








£10,304,104 3 7 


ee 


Profit and Loss Account, December 31, 1858. 


Dr. 

To current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income tax, &c. iin -- £24,370 17 6 

Amount carried to profit and loss new account, being re- 

bate of interest on bills discounted, not yet due.. one 11,643 15 

Dividend account for the payment of half-a year’s dividend, 

at the rate of £12} per centum per annum upon £600,000 
amount of paid-up capital upon 60,000 shares... eee 37,500 0 0 
Ditto for the payment of a bonus of £1 per share... oss 60,000 0 0 
Amount carried to the guarantee fund ese - i 10,200 5 2 


£143,714 17 10 








By i brought down = £113,344 0 4 
Undivided profit brought forward from last half- -year ova 32,370 17 6 


£143,714 17 10 





The Chairman then declared a dividend at the rate of 123 per cent. per 
annum, and a further division of £1 per share out of the net profit of the 
half-year ending 3lst December last (Applause), and afterwards formally 
moved the adoption of the report, when 

A Proprietor wished to ask, w hat was the amount of the directors’ remu- 
neration ? He did not ask the question in any captious spirit, but he 
wished to know the amount in comparison with what directors of the other 
banks received. 
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The Chairman said the remuneration was arranged by the deed of settle- 
ment, and fluctuated according to the dividend. 

The report was then unanimously adopted, and the retiring directors 
having been re-elected, thanks were passed to the board of directors and 
the general manager, and the meeting separated. 































BANK OF LONDON. 


Tue third special general meeting of the shareholders of this bank was 
held on the 20th January, at the London Tavern; Sir John V. Shelley, 
Bart., M.P., in the chair. 

The Secretary proceeded to read the following report :— 

The directors, in again meeting the shareholders, have the pleasure of 
stating that, notwithstanding the inactivity in all branches of trade and 
commerce during the past six months, the business of the bank has con- 
tinued to progress s satisfactorily. From the annexed statement of accounts, 
duly attested by the auditors, it will be seen that, after payment to customers 
and depositors for interest on their balances, the gross profit for the half- 
year amounts to £24,139 14s. 2d. From this sum have been deducted 
£2,508 1s. 7d. for rebate on bills discounted not yet due, with the amount 
required for the liquidation of current expenses, and for making full pro- 
vision for bad and doubtful debts. The balance remaining amounts to 
£11,891 2s, 5d., out of which the directors declare a dividend at the rate of re 
5 per cent. per annum on the paid-up capital, free of income tax, carrying 
forward £4,391 2s. 5d., unappropriated profit, to the credit of profit and 
loss account of the current half-year. 


Liabilities and Assets, December 31, 1858. 


Dr. 
To capital paid up.. eve eee se si os «- £300,000 0 0 
Reserve fund ... ni wi ies pre 8,000 0 0 
Half-year’s interest at £4 per "cent. ... - 160 0 0 
Amount due by the bank on current, deposit, and other i 
accounts -- 1,300,902 17 2 ; 
Amount carried to credit of profit and loss account (le ss ; 


£5,956 Os. 9d., paid to customers for interest on their 
balances) nen ro ie eos are eve one 24,139 14 2 





£1,633,202 11 4 





Cr. 

By investments in Government securities, India bonds, &c.... £130,384 17 10 
Ditto in other securities ‘ isd nes oun 20,712 211 
Freehold premises in Threadneedle- street sii re aia 75,000 0 0 
Bills discounted, loans, &c. ... ia ane sai coe §=691,106,121 18 8 
Cash in hand and at call sits iin = an ‘ia 203,952 2 9 
Preliminary expenses ... = 5,617 5 5 
Lease and buildings at Charing- cross “pranch, furniture, &e. 2,414 8 9 








£1,633,202 11 4 
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‘le- : Profit and Loss Account, Dec. 31st, 1858. 

| Dr. 
ors 4 To half a year’s current expenses at head office, and Charing- 
ind | cross branch, bad and doubtful debts, directors’ remune- 

i ration, &c. ua £9,740 10 2 

3 Rebate of interest on bills discounted not yet due, ‘carried 

: to profit and loss new account <i 2,508 1 7 

Dividend at the rate of £5 per cent. per annum, ‘for the 
half-year ending December 31, 1858 pro ne ae 7,500 0 0 
Balance carried to. profit and loss new account ... eee 4,391 2 5 

i £24,139 14 2 
vas 3 one: ae 
ey, ; Cr. 

/ By balance of profit brought down _... ie oe .. £24,139 14 2 
be ; The Chairman said it now became his duty to propose to the shareholders 
“te j to receive and adopt the report which had just been read. In doing so he 
na i was glad to think that his duty was an easy and an agreeable one. He 
wea ; had to congratulate the proprietary on the steady progress which the bank 
if. M had made, for the last half-year had been a very successful one. There 
= was one point which had been alluded to by other _—o placed in his 
nt position with reference to banks, and that was the fact, that owing to the 
smallness of the rate of interest paid on deposits, their amount had been 
much reduced ; but, on the other hand, he was enabled to state that the 
of current accounts had increased in a larger proportion; and that was the 
business which was the most profitable branch. He could only say that 
a after six months’ experience, the board were every day getting more up to 

their work ; and as to the officers of the bank, they had always displayed 
the greatest energy and ability, each gentleman vying with the other in 
their efforts to carry out the business of this institution. He could now 
state, with more confidence than he had on the last occcasion of their 
meeting, that the bank had made steady progress, and that by pursuing a 
0 rudent course they could not but be successful ; buié at the same time the 
0 sone must depend much upon the assistance ‘which they obtained from 
0 the proprietors in bringing grist to the mill. In conclusion, he moyed that 
the report be received ‘and adopted. 
2 Mr. John G. Frith (the vice-chairman) seconded the motion. 
Mr. Hughes Hughes thought that the report was a satisfactory one on 
2 the whole, but there were some questions he wished to ask, while there 
pea were others which it might be premature to discuss on the present occa- 
4 sion. He was sorry to say that he saw no intention expressed in the 
= report of adding to the reserve fund, which stood at only £8,000. He 
P could not but think that the present was a favourable opportunity to 
: add to that fund. Again, there was nothing written off to preliminary 
10 expenses, which he contended should have been done. He, however, rose 
11 3 chiefly to draw the attention of the directors to the question of limited 
0 3 liability, and to the policy of placing the company under the act of last 
8 session. When the subject of limited liability might be said to be in 
9 a embryo, they were told that when the act came into ‘operation, it would be 
5 i a great advantage to joint-stock banks ; and when the shares of this bank 
9 y went down, he was encouraged by many persons in the hope that when ‘ 
= a they had limited liability they would be sure to go ahead ; and he certainly 
4 thought it would be a great advantage to banking companies. He recol- 
— 


lected that when the principle of “limited liability was mooted in the 
VOL. XIX. ) 
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House of Commons, the hon. chairman and others supported it. Now, if 
they did so then, why did they not support the principle in the case of 
joint-stock banks ? It seemed to him, that if they did not support it now, 
they had helped to raise an engine against themselves. Limited liability 
must tend to the extension of banks, and every man would be disposed to 
join banks with limited liability; therefore this bank would stand at a 
disadvantage if they did not resort to that principle. He must say he 
thought the board were acting a cowardly policy in not adopting that 
system. The bank was not going back, it was true, but he contended it 
was not making progress. Let them look at the progress made by the 
City Bank, He understood that the Bank of Manchester had adopted the 
limited liability principle to great advantage. Let the board follow the 
example, and shareholders would come in, and thus increase the scope and 
basis of the operations of this bank. He believed there was only one bank 
—the Oriental—stood alone, for none of the other joint-stock banks had 
followed in their wake. But these institutions were like a flock of sheep, 
waiting for one to take the lead, He considered there was a palpable 
anomaly in respect to the interest at 2 per cent. per annum on the mini- 
mum monthly balances. It was true that there was an increase of current 
accounts, as he found by a return which he had received frum the secretary 
on application, of £280,000, but that was chiefly made up by persons 
withdrawing their deposits, and opening current accounts. No doubt 
when men saw they could get more by putting their deposits to a current 
account, they would discover that they could get nearly double the amount 
of interest which they would obtain by keeping the accounts separate. In 
reference to the 2 per cent. now allowed on current accounts, he thought it 
should be subject to this qualification, that when the bank rate of interest 
was low, they should receive 1 per cent, less. 

The Chairman said the hon. proprietor was not well informed as to the 
increase of the current accounts arising from the deposits being withdrawn 
and vested in the current accounts, The new accounts had very largely 
increased. With reference to the amount of interest paid on minimum 
monthly balances, he could only say, that they followed in the footsteps of 
other joint-stock banks, and whether it would be right to strike out a new 
line in this matter might be questionable ; but they must not do anything 
to shake public confidence. (Hear, hear,) As to the question put with 
regard to the reserve fund, and the writing off a sum to preliminary 
expenses he must remind the hon, gentleman that this was a special 
meeting. They were bound by their charter to meet the proprietors only 
once a year, but they held half-yearly meetings, and it was thought better 
that they who sat on that (the directors’) side of the table should have the 
opportunity of hearing what were the feelings of those for whom they 
carried on the business twice a year. (Hear, hear,) As they had done 
before so they hoped they would be prepared to do at the next meeting, 
which would close the financial year, Next, there was the subject of the 
reserve fund, He must observe that it was made entirely and purely out 
of profits, which he believed was not the case in some other kindred insti- 
tutions. It was well to have a reserved fund, but let it be made out of 
profits. As to the matter of shares, as directors they were not to think of 
the price which they would carry in the market—that rested with the pro- 
prietors. But when the honourable gentleman said the bank had not 
es gence he was sure no one would say they had retrograded. They 

ad come out of the panic which had affected every one more or less; in 
addition to which they must not forget the attack which had been made 
upon this bank, and from which they had recovered—and indeed they had 
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now got second wind. With reference to the question of limited liability, 
it was quite true that he in his place in Parliament had felt it his duty to 
support that measure, because he conceived that the principle was a right 
one, for he could not see the difference between dealing with a pound’s 
worth of money or a pound’s worth of goods. He could only state that 
which Mr. Alderman Salomons had stated on the previous day, that the 
question was a very important one, and one which should receive every 
consideration; but he was not afraid of it. Nevertheless it became a very 
serious thing to take the lead in the matter, especially when they were but 
a young institution. For himself, he was of opinion, that joint-stock 
banks should be under limited liability, On the part of the directors he 
might state that it was one of those questions which they were considering. 

A proprietor asked whether the lease was still in force with the insurance 
company. 

The Chairman—The lease was made out to several individuals, who 
were bound to the bank for a period of twenty-one years. The company 
had sold themselves to another body, but the lease of the premises could 
not be handed over to any one without the consent of the proprietors of 
this bank. 

A proprietor inquired whether the insurance company had dropped the 
title of the Bank of London. 

Mr. Alderman Muggeridge, as chairman of the company referred to, 
stated that the title was entirely extinct; and he further said that the 
advertisements of the Bank of London and Assurance Office had reference 
only to dividends payable before the amalgamation took place. 

Mr. Richard Hartley, one of the auditors, confirmed what had been 
stated by the chairman as to the steady progress of this bank, notwith- 
standing the low rate of interest. Their drawing accounts had greatly 
increased. As one of the auditors, he begged to say that he and his 
colleagues laboured hard to investigate every item; they did something 
more than merely sign their names. 

A proprietor thought it was absurd to go on with the reserve fund until 
the preliminary expenses were written off. 

The Chairman said the board would be prepared to deal with this and 
other questions at the end of the financial year. 

The question was again put, and the report was received and adopted 
unanimously. The dividend, as recommended in the report, was ordered 
to be payable on and after Thursday, the 27th instant. 

On the motion of Mr. Henry Aste, seconded by Mr. Hughes Hughes, a 
very cordial vote of thanks was carried unanimously tu the chairman and 
directors. 

The Chairman, on behalf of himself and colleagues, acknowledged the 
compliment paid them, - 

A vote of thanks to the officers of the bank was responded to by Mr, 
Marshall, jun., the manager. : . 

A similar compliment was paid to the auditors, after which the meeting 
separated. 





UNITY MUTUAL JOINT-STOCK BANK, 


Tue half-yearly meeting of the proprietors in this bank was held on the 
21st Januaay at the London Tavern; Mr, Alderman J. J. Mechi in the 
chair, 
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The Secretary, Mr. Birch, read the following report and statement of 
accounts :— 

The directors have the pleasure of presenting to the shareholders a state- 
ment of the affairs of the bank up to the 31st of December, 1858. A desire 
on their part to have at all times a large portion of their assets in cash, 
and the low value of money which has prevailed during the whole period, 
have prevented the results. from being more favourable. The directors 
believe that the improved feeling which is now being entertained towards 
the bank must tend to a gradual increase of business, and they wish to 
impress upon the shareholders the importance of rendering all the assist- 
ance in their power, not only by the opening of their own accounts, but 
also by obtaining the co-operation of their friends. Great economy has 
been observed, and a further reduction in the expenditure is expected by 
letting the unoccupied portion of the premises in Cannon-street. 


Balance-sheet, Dec. 31, 1858. 


Dr. 

To original paid-up capital eos “ ... £150,000 0 0 
Amount of call due 18th May, 1858 ‘eels ‘ie aa 14,600 0 0 
Amount of call due 4th December, 1858 a a ida 8,060 0 0 
Amount due on current and other accounts ... me .. 106,718 7 4 
Balance of interest account, after payment of interest on 

customers’ balances ... sae we en os ae 3,762 2 0 


£283,140 9 4 

Cr. 
By preliminary expenses ... . eee ose swe «» £33,148 15 6 
Investments in Bank premises, freehold at Brighton, &e.... 24,506 11 0 


Past-due bills... ie jen as eA sss ao 36,863 18 10 
Balance of profit and loss account, as per report of the 30th 

of June... pee a sie oa “es ala a 2,516 6 9 
Current expenses at chief office and branches wae “ 2,846 19 1 
Bills discounted, and loans to customers ane ‘an eo» 188,933 5 8 
Cash in hand nes oA ip eu = nn en 49,324 12 11 





£283,140 9 4 

Profit and Loss Account. 
To current expenses of chief office and branches iia -. £2,846 19 4 
Balance carried to the credit of profit and loss old account 915 2 11 
£3,762 2 0 





By balance of interest account after payment of interest on 
customers’ balances oe ove . £3,762 2 2 


- eee eee eee 


The Chairman said his first duty was to move that the report which had 
been read be adopted ; the next, and the most important question to con- 
sider, was whether the condition of the bank was improving since they last 
met, or the reverse. Now, he thought he might safely congratulate the 
— on the greatly improved condition of their affairs. When they 
ast met their balance-sheet showed that their expenditure was greater in 
amount than their profits by the sum of £800; in the present case the 
balance-sheet showed a clear profit of £900, so that they had improved 
their position by £1,700. In the item of past-due bills there was a dimi- 
nution in the year by £1,000. Again, then, he might safely congratulate 


| 
4 
3 
4 
¥ 
















































Uoteep Urnlewewo Som Iinlo poco 


bo 


: 
4 
4 


nal we ba de 





Reports of Joint-Stock Banks. 133 


the shareholders on the progressive improvement of their affairs. If he 
were asked how this arose, his answer was, it had been effected by a better 
system of management and by the most judicious economy. In the first 
half of last year the balance-sheet showed a balance of £10,000 for ex- 
penses; on the 30th June last that was reduced to £4,200, and the 
expenses were now reduced to £2,850, and the directors hoped and be- 
lieved that they would be able soon to reduce that sum further, by letting 
another portion of the premises—as much as would realise £1,000 more. 
If the present negotiations were not successful, they had many more in- 
quiries for offices, and they would then be able to carry on their business 
at as low a rental as premises could be obtained for in any part of the 
city. He had very little to say that day, except that he thought they 
had brought their business into as small a focus as possible. The board 
had determined to confine their business to London only, and therefore 
they had resolyed to close the Brighton branch. They had had proposals 
made for the premises there which would pay them 5 per cent. on the 
original purchase. The rental which had been offered was £2,420, and 
they were merely waiting for the signatures of certain parties; but if 
they did not complete the arrangements there were plenty of persons 
who were ready to do so. He need hardly remind the shareholders that in 
the first year and a half of their existence there was a large sum of bad 
debts, but under the very able management of their manager, Mr. Terry, 
who was of course under the control of the directors, those debts this year 
would be under £1,000; and he thought that fact did great credit to the 
manager, because they were not able to do as older banks did—they could 
not pick out all the large fish and throw aside the smaller ones. The desire 
of the directors was not so much to extend the business as to take care that 
it should be of a bona fide and respectable character. He should now be 
happy to answer any questions which might be put by any gentleman 
present, and he had only to add that the directors still continued to act with- 
out remuneration ; but for himself he felt, and he was sure that he spoke 
the sentiments of his fellow directors, when he said that they felt every 
confidence that when the business was more successful the proprietors 
would take care that they should be fairly remunerated. (Hear, hear). 
The business of the bank was satisfactory in this respect—that whilst the 
amount of deposits had diminished because people only got 2 per cent., 
while they could get a higher interest in the funds, the current accounts 
had largely increased, and they opened a vast number of new accounts 
every week, and generally speaking the number and quality of those 
accounts were highly satisfactory, and they were still progressing. It 
would be folly to carry on a bank without a prospect of ultimate success, 
which he was sure would be the result in this case. 

Mr. Donne wished to know whether the directors contemplated making 
a, call P 

The Chairman said, they were all aware that when a call was made, 
everybody thought they were going to shut up, but the result had been that 
the call had been nobly responded to, and that was the best answer which 
could be made to aspersions raised against the institution. The manner in 
which that call had been met was a vindication of their position. He was 
quite sure that if a call should hereafter be made it would be met in the 
same spirit, but at present it was unnecessary to do so. He then moved 
that the report and statement of accounts be adopted, 

Dr. Cook seconded the motion with much pleasure. Of the future 
prosperity of the bank he could not entertain the slightest doubt. Their profits 
for the last half-year were nearly £1,000, the next half-year he predicted 
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they would be £2,000, and the half-year afterwards £4,000. (Cheers.) He 
was sure that this would rank among the most eminent of other kindred 
establishments in this great metropolis. 

Mr. Robert French had heard with great pleasure the statement of the 
ehairman as to the non-necessity of making acall. He had no doubt 
that the directors had come to a right conclusion in respect to the Brighton 
branch, but he wished they had taken less expensive premises. 

The Chairman remarked that on the very day the Brighton branch was 
opened the Royal British Bank failed, and in consequence of that event, 
out went £100,000 from the chief office; but under other circumstances 
that branch would have succeeded. ‘The board, however, had determined 
to concentrate their resources, and they would get, as he had already 
stated, 5 per cent. upon their original purchase, so that there would be no 
loss to the shareholders. 

The resolution was then put, and carried with acclamation. 

Mr. Hopwood alluded to the important question of limited liability. The 
public were like a flock of sheep; by limited liability their sharess would 
be enhanced in value, and their business would increase greatly. 

The Chairman did not think so. The directors were unanimously of 
opinion that it would be unadvisable if they as a young bank were to set 
the example of limited liability. No doubt bank shareholders would be in 
favour of limited liability, but the depositors he was sure, would be of a 
contrary opinion. Again, where one bank existed now under limited 
liability they would have forty. 

Mr. Deputy Bower said this question had been mooted before. They had 
got through great difficulties, and the board required not the shield of 
limited liability. He had invested a large portion of his capital, and would 
continue do do so. He warmly opposed the idea of adopting limited 
liability ; they would do better without it after the sneers which at one 
time had been thrown out against the bank. 

The usual complimentary votes to the chairman and directors, and to the 
managers and officers of the establishment, were cordially responded to, 
and the meeting separated in the most perfect good humour. 





COMMERCIAL BANK OF SCOTLAND, AND NATIONAL BANK OF 
SCOTLAND. 
Adapted from the * Scotsman.” 


Tue annual general meetings of these great banking institutions have just 
been held at Edinburgh. Among shareholders and the public generally 
there had for some time been considerable curiosity, not only to hear how 
these two establishments had emerged from the recent great monetary 
crisis, but to know what statements and explanations their directors, in 
the altered circumstances of the times, would be prepared to offer as to the 
actual condition and working of their respective concerns. 

However much Edinburgh may fall short in other things, it still retains 
a proud pre-eminence as regards the general administration and manage- 
ment of its banks. It is, indeed, to be regretted that the directors of the 
leading banks there do not yet see it to be their duty to print and circulate 
their annual reports. Allowance will always be made for a judicious 
reticence—though true it is at present, the practice of the chartered banks 
is most anomalous, for their directors give but yet withhold information, 
pare opposition evidently to their real interests—to keep their 
ights hid under a bushel 
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Though thus deprived of official access to the annual reports, yet certain 
figures and statements in elucidation of the present flourishing condition of 
the Commercial and National Banks have been freely handed about 
amongst shareholders and others; and, as these involve no secrets—nay, 
on the contrary, embrace facts which cannot be made too public, convey 
ing, as they do, information pleasing to shareholders, and useful to every 
member of the community—we therefore produce them here, believing 
they will be perused by every one with feelings of the most lively satis- 
faction. 

The Commercial Bank, then, has formally declared, what of course every- 
body, not even excepting the most confirmed croaker previously believed, 
that its paid-up capital of £600,000 is at this moment perfectly entire. 
The National Bank, in like manner, shows that its capital of £1,000,000 
is likewise quite intact. More than this, the Commercial Bank directors, 
it appears, have written off or made provision for all bad debts and con- 
tingencies, and yet retain a surplus fund or rest of upwards of £400,000, 
thus making the real working capital of that bank upwards of £1,000,000. 
The National Bank directors have followed the same course, their rest 
being £145,000, their paid-up capital, however, being larger than that of 
the Commercial Bank. The bank houses of the Commercial in Edinburgh, 
Glasgow, and throughout the country, have been written down, it is stated, 
to less than one-half of their prime cost; and the heritable property 
account of the National in the same way has been greatly reduced from its 
original amount. Both banks are represented to have large investments 
in Government and other convertible securities, the Commercial to the 
extent of upwards of £3,000,000, and the National of more than £2,000,000. 

Such is a compendium of the facts and figures which Edinburgh Bank 
directors have thought it necessary to publish, but which events have 
proved it is most important for the public to know and understand. The 
large investments in Government securities are striking facts, indicative at 
once of great prudence and extraordinary stamina. This will be better 
seen when we mention that the want of such investments was at the 
bottom of all the troubles of the Western and the other recently suspended 
banks, Any runs on banks thus fortified like the Commercial and National 
would be the most unmitigated madness. The proof is clear. Last year, 
on the occasion of the panic, only about £2,000,000 in specie were taken 
from London by all the Scotch banks, and much less would have served 
the purpose, while here are two banks which, alone, could any day realise 
securities, and command more than £5,000,000 in gold. If safety be not 
found with banks managed like these, where will it be got within the 
bounds of Europe ? 








Communications. 
To the Editor of the ‘‘ Bankers’ Magazine.” 


CHEQUES INDORSED BY PROCURATION.—THE COUNTRY 
CLEARING. 
Srr,—May I be allowed to ask whether, in your opinion, bankers may 
consider themselves justified in. honouring generally cheques presented 
through the clearing-house payable to “ order,” and indorsed per procura- 
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tion? In most cases bankers can have no knowledge of the payees, or 
opportunities of consulting their customers, the drawers of the cheques, so 
as to obtain authority for acting. 

While writing, I would remark that the new system of clearing country 
cheques seems to be very imperfectly carried out. Many bankers appear 
to send their small cheques only to London,—remitting those of more than 
a limited amount direct to the places upon which they are drawn, so as to 
gain time in collection. 

Should this practice be persevered in, all must act similarly in self- 
defence ; and, as the result, we may look for a species of general scramble, 
neither dignified nor tending to improve our character for a cultivation of 
the spirit of fair dealing. 

Tewkesbury, 19th January, 1859. INCAPACITY. 

[We think cheques ought not to purport to be indorsed by procuration. 
It is doubtful whether the 16th and 17th Vic., c. 83, s. 19, exempts 
bankers from responsibility in such a case. The person indorsing should 
sign the name of the payee simply.] 





UNSTAMPED CHEQUES. 

Sir,—Will you kindly state in your next number if it is legal for a 
banker to pay an unstamped cheque payable to self, when brought by a 
servant or clerk of the drawer ? 

Yours truly, 
Cc. O. 

Reading, January 5, 1859. 

[We believe the Stamp Office does not consider any penalty is incurred 
by this practice. It is not, however, safe for bankers. In London some 
banks pay cheques drawn by their customers in the bank. We think all 
cheques ought to be stamped, not only because we so read the Act, but to 
exclude the proof of those extraneous circumstances on which the supposed 
exemption depends. | 








Sir,—Be good enough to inform me in your next number if a bill, drawn 
upon a party in Rotterdam, and accepted payable there, requires an English 
stamp, or if the acceptor should affix a Dutch stamp ? 
I remain, Sir, your obedient servant, 
EXCELSIOR. 

Birmingham, December 9, 1858. 

[Whether the bill requires a Dutch stamp or not, which depends upon 
the Dutch law, it clearly requires an English stamp if drawn, accepted or 
circulated here. See 17 and 18 Vic., ¢. 83.] 





DOUBLE-CROSSED CHEQUES. 

Sir,—Is a banker not justified in refusing payment of a cheque drawn 
by his customer, and crossed by him to a particular banker, and afterwards 
crossed by the payee or sumebody else to another banker, but eventually 
presented by the banker to whom it was crossed in the first instance—the 
banker at the time of refusing payment giving for his answer that another 
cheque must be procured in consequence of the one bearing the names of 
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two bankers across it? I have been told to-day, that a banker, refusing 
payment of such a cheque as [ have described, would render himself liable 
to an action. I am likewise told that a banker is bound to pay a cheque 
even crossed twice, provided the name of the one presenting it is one of 
the two. As I think differently, I shall be glad if you will express your 
opinion upon the points at issue in the next number (if possible) of your 
magazine ; and if [ am rightly or wrongly informed, please state the Acts 
of Parliament bearing upon them. In haste. 
Your obedient servant, 
A Constant Reaper, 

January 21st, 1859. 

[We think since the 21 and 22 Vic., c. 79, a banker is justified in refusing 
to pay a cheque bearing two crossings. ] 








Potes of the Month. 





MANcHESTER AND SALForp Savincs Banx.—The annual meeting was held on 
the 7th of January, the Lord Bishop of Manchester in the chair. The report 
stated that the position of the bank, at the close of its 40th year, is highly satis- 
factory. The amount of its available funds has expanded from £7,929 11s. 4d. 
in 1818 to £1,040,808 10s. 6d. in 1858, exclusive of the bank premises. During 
the year ending on the 20th of November, 1858, there were 7,113 new accounts 
opened, 3,585 old accounts re-opened, and 8,633 closed. The total number of 
accounts remaining open was 41,398, being an increase of 2,065 on the number 
of the previous year. The amount of deposits during the year was £285,429 16s. 9d. 
in 71,934 sums ; the amount of withdrawals, £269,571 5s. 11d. in 31,120 sums; 
and the total amount due to depositors, including interest, was £1,03U,704 11s. 1d., 
being an increase on that of the previons year of £44,384 15s. The amount 
invested with the Commissioners for the Reduction of the National Debt at the 
same date was £1 038,942 1s. 2d., and the balance in the hands of the trea- 
surers, Messrs. Lloyd, Entwisle, and Co., £1,866 9s. 4d. making a total of 
£1,040,808 10s. 6d. Four annuities have been sald during the year, and 
£938 7s. 8d. received for purchase money. The withdrawals during the first 
six weeks of the past year-—viz,, from the 20th of November, 1857, exceeded 
the deposits by nearly £25,000, partly in consequence of a run upon the bank, 
which commenced in October without any intelligible cause, and finally sub- 
sided about the end of December, having occasioned inconvenience to no one, 
unless to those persons who may have withdrawn their money without any 
adequate reason for so doing, The committee think it desirable to remind the 
depositors that the entire amount received for deposits is invested with the 
Government ; no depositor runs the slightest risk, or need feel the least appre- 
hension at any period.. During the past year, the amount of deposits received 
at Eccles, Middleton, Newton Heath, Openshaw, Prestwich, and Stretford, was 
£4,673 12s. 2d., being such an increase over the deposits of the former year as 
to justify the committee in looking for a still further extension of business at 
those places The committee have determined to open the bank on Fridays, as 
on other days, from 10 to 3 o’clock, and to open an hour earlier on Saturday 
evenings—viz., at 5 instead of 6 o’clock. The committee in conclusion cannot 
but express their gratification that the amount of deposits in the bank now ex- 
ceeds £1,000,000 sterling, and they trust that the institution will he still more 
extensively used by the classes for whose especial benefit it was founded, 
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Russtan Commerce.—The Russian Government has published a report on 
Russian commerce in 1857, which shows a considerable increase over 1856. 
The exportation was—by the European frontier, 141,363,189 roubles in 1857 to 
136,492,398 roubles in 1856; by the Asiatic frontier, 11,945,598 roubles in 1857 to 
10,593,882 roubles in 1856; to Finland, 4,332,563 roubles and 2,884,096 roubles 
respectively ; and to Poland, 12,056,784 to 10,379,496. The total for 1857 was 
169,688,134 roubles, while in 1856 it was 160,247,872 roubles, The importation 
by the European frontier was-—117,941,761 roubles to 30,171,961; by the 
Asiatic frontier, 19,347,199 roubles to 17,002,189 ; from Finland, 564,022 roubles 
to 564,828; from Poland, 13,833,847 roubles to 14,823,464. In all, 151,686,799 
roubles to 122,562,442. The increase in the exportation was 9,438,262 roubles, 
in the importation 29,124,357 roubles. Of gold and silver specie the import was 
8,775,727 roubles, and of gold and silver ingots the export was 23,670,076 rou- 
bles. The exportation of grain diminished about 5,000,000 roubles, in conse- 
quence of the good crops in foreign countries. The exportation of hemp, tallow, 
iron, copper, bristles, and linseed also diminished, but that of wood, skins, wool, 
and potash increased. The Customs in 1857 yielded in Russia 33,522,491 rou- 
bles, being 5,059,998 more than in 1856; and in Poland, 2,276,090 roubles, or 
88,458 more. 


TRADE orf THE CotontAr Possessions oF THE Unitep Kixcpom.—An official 
account has just been published relating to the colonial and other possessions of 
the United Kingdom, forming Part III. of the set, and referring to the year 
1856. An abstract of the movement of shipping and trade in that year shows 
that the total imports and exports into and from the various colonies were (in 
1856) as follows :—Namely, the “ East Indies ” imports £25,244,782 (£14,668,312 
from England), and exports, £23,639,435 (whereof £10,305,539 to England) ; 
Canada, imports, £9,806,487, and exports, £7,210,579; Honduras, imports, 
£254,994, and exports, £446,649; Jamaica, imports, £961,886, and exports, 
£935,060 ; Barbadoes, imports, £8 41,254, and exports, £971,028; Trinidad, imports, 
£664,474, and exports, £574,767; New South Wales, imports, £5,460,971, and 
exports, £3,430,880; Victoria, imports, £14,962,269, and exports, £15,489,760 ; 
South Australia, imports, £1,366,529, and exports, £1,665,740; Western 
Australia, imports, £122,938, and exports, £44,740; Tasmania, imports, 
£1,442,106, and exports, £1,207,802; New Zealand, imports, £710,868, and 
exports, £318,433; Ceylon, imports, £2,714,568, and exports, £1,663,612 ; 
Mauritius, imports, £2,133,085: and exports, £1,804,123; the Cape of Good 
Hope, imports, £1,512,269, and exports, £1,240,625; Malta, imports, £2,724,999, 
and exports, £1,838,449; and the Ionian Islands, imports, £1,187,122, and ex- 
ports, £1,118,747. There are no returns from Hongkong. In Labuan the 
imports were £33,916, and the exports £20,080. India employed some 
2,000,000 tons of shipment in her import and export trade; Canada, 550,573 ; 
Jamaica, 80,000; Barbadoes, 114,000; Trinidad, 60,000; New South Wales, 
336,113 ; Victoria, 538,609 ; South Australia, 116,729 ; Tasmania, 157,826; New 
Zealand, 85,748; Hongkong, 73,635; Labuan, 12,366; Ceylon, 345,592 ; 
Mauritius, 240,840; the Cape, 233,402; Sierra Leone, 35,555; Gibraltar, 
873,082 ; Malta, 648,811; and the Ionian Isles, 325,219 tons. 





Tue Revenve or tHe Care Cotony.—The ‘quarterly returns of revenue and 
expenditure, to the 30th of June last, have been published. The Customs 
revenue for the quarter has been £63,166, or £922 increase as compared with 
the corresponding quarter of the previous year. On the transfer dues there is 
a falling off of one-third from £13,000 to £8,000. On the transfer duty for the 
half-year the decrease is upwards of £8,000. On the whole revenue for the 
quarter, £103,012, there is a net decrease of £3,746. One the half-year 
ending 30th of June, 1858, as compared with the corresponding half-year of 
1857, there is a slight decrease of £3,676. The amounts are for the half-year 
of 1857, £212,170; of 1858, £209,494. The expenditure in the quarter ending 
30th of June last was £100,662, Within the colony, there was every prospect 
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of a very full harvest. By the Custom-house returns, we perceive that the 
commerce of the colony is steadily progressing at the usual rate. The export 
of wool last year amounted to 17,695,222lbs., valued at £1,160,499. Notwith-- 
standing some drawbacks, the quantity exported this year was expected to be 
nearly 20,000,000Ibs. 





Lanp ayp Srocxs.—In 1666 land in the best counties sold for 18 or 20 years’ 
purchase, and in the worst for 14 or 16. In 1680 the average was 18 or 20; 
But in the neighbourhood of manufacturing towns, such as Exeter, Halifax or 
Taunton, 22 or 23 years’ purchase might be had. In Italy and Holland land 
sold for from 35 to 40 years’ purchase ; in France “ noble” Jands sold at that 
rate, but ordinary lands at 25, or even lower. In Scotland, the legal rate was 
fixed at 6 per cent. in 1661; but both in that kingdom and in Ireland 10 or 12 
was the usual rate. In Turkey about 20 per cent. was the usual average ; in 
Spain, notwithstanding the possession of the gold and silver producing countries, 
it was 10 or 12; in France, 7; in Holland and Italy, only 3. The case of Hol- 
land is an illustration of the tendency of political and commercial freedom to 
reduce the rates of interest. In 1566 the rate was 12 per cent., but at the 
beginning of the 17th century it had fallen to 6; and in 1655, at the suggestion 
of John de Witt, who had projected the then novel scheme of a sinking fund, 
to be maintained by the saving effeeted by lowering the rate of interest paid on 
the public debt, the rate was reduced to 4. In 1685 the public debt of the 
Pontifical States amounted to 11 millions sterling, bearing interest at 4 per cent. 
As the price of this fund had risen to 122 per cent., Innocent XI. offered the 
fundholders the option of receiving back their principal or of submitting to a 
reduction of the rate of interest to 3 per cent. The latter alternative was 
chosen, and the new 3 per cent. stock soon sold at 112. 





Eneuish Bankrupts AND Scottish Sequestrations.—Another case of an 
English bankrupt without effects in Scotland taking out sequestration there 
came before Lord Ordinary Kinloch in the Court of Session on Thursday, Novem- 
ber 18. It appeared that the bankrupt, Mr. Legh, had from 1827 to 1846 
carried on business at 95, Regent-street, London, as a wine-merchant. In 
1832 he was left the estate of Limes, in Kent, where he lived with his wife 
and family, though he occasionally slept at his premises in Regent-street. In 
1846 he retired from business, and ceased to have any connexion with 95, Regent- 
street. Subsequently he became a shareholder to the extent of 400 shares, 
and director of the London and County Assurance Company, under the desig- 
nation of Edmund Legh, of the Limes, Lewisham, went for two years to 
Boulogne, came back in March, and came down to Gourock in July. On the 
16th of September he applied for sequestration under the designation of 
“Edward Legh, some time residing and carrying on business as a wine- 
merchant, at No. 95, Regent-street, Westminster, London, and presently residing 
at No. 7, Ashton, Gourock, in the county of Renfrew.” The concurring 
creditor was Mr. Espin, his family solicitor; and, as the bankrupt had neither 
estates nor debts in Scotland, the first meeting of creditors was composed of 
Mr. Espin’s mandatory, Mr. A. M’Callum, writer, Port-Glasgow. This Mr. 
M’Callum (as constituting in himself the meeting of creditors aforesaid) voted 
himself (1) preses; (2) appointed his clerk clerk; (3) named a trustee; (4) a 
commissioner, ‘‘no other creditor having claimed on the estate ;” and, finally, 
Mr. M’Callum resolved that the bankrupt’s personal protection be renewed for 
12 months. A petition was now presented for reeall of sequestration by Mr. 
M’Creight, of the London and County Assurance Company, now in course 
of being wound up, the recall being prayed for on the ground that the bank- 
rupt could not be said to be subject to the jurisdiction of the Scotch courts ; 
(2) that he had erroneously designated himself in order to steal a march on his 
creditors, who were all in England; and (3) because of the inexpediency of 
awarding sequestration in such a case. For the bankrupt it was contended 
that his designation was correct enough, seciag that he had long ago, in 
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certain family deeds, parted with all right of property in the estates in Kent; 
and that under the Act of Parliament any English debtor, by living here forty 
days in lodgings, was entitled to have his estates sequestrated. The Lord 
Ordinary thought that the further arguments should be postponed till the result 
of the “Tobermory Case” was known. 









Capture or an Apsconpinc Bankrurrt.—The Australian advices mention 
that Mr. David Hughes, solicitor, who absconded under bankruptcy a few 
months back with liabilities and defaleations estimated at £200,000, had been 
arrested. He sailed hence in the Red Jacket, which arrived out in 80 days, 
but the mail steamer having arrived 24 hours previously with the news of his 
flight, prompt measures were taken, and the whole of the property in his 
possession—only, it is believed, about £500—was seized. 































Tue Discount Companies.—It is stated that the discount companies are 
absorbing a considerable amount of business that previously found its way to 
the private bankers and private discount firms. Even some of the large pro- 
vincial banks now make them depositaries of funds which used to be employed 
in other channels. 


Dearth oF DramMoxps.—A mercantile letter from Bahia, dated 12th of 
November, per Tamar, gives the following important information bearing upon 
the import trade of that place :—‘“ The falling off in the product of the diamond 
mines during the last few months is something quite alarming, when we con- 
sider the important bearing it has upon the trade of this province, and it 
behoves shippers of manufactured goods to give this fact their serious attention, 
and not to be led away by the present temporary demand, arising as it does, 
not from the Chapada, which was went to send us good customers, but from 
districts far apart from that diamond producing province.” 








BANK MOVEMENTS. 

The National Bank of Austria, under the authority of the Minister of 
Finance, have announced the issue of one-florin notes in the same proportion 
in the new currency in which notes for one, two, and five florins in the old are 
withdrawn. The amount of new notes is not to exceed £10,000,000 and they are 
secured by the mortgaged state domains. An increase of the metallic reserve 
is likewise promised. 


Itis stated that the bankers are calling in some of the loans they recently 
made on the speculative classes of foreign bonds and railway securities. 


The directors of the National Bank declared a dividend on the 21st Jan. for 
the half-year ending Christmas, at the rate of 6 per cent. per annum, with a 
bonus of 15s. per share, free of income tax, making, with the dividend and 
bonus paid in July, a distribution for the year equal to 12 per cent. 





Divipenp wunper Faitep Estare.—A further dividend of 2s. in the pound 
(miking 9s.6d. announced up to the present time) has been declared on the 
estate of Messrs. Sanderson, Sandeman, and Co., bill discounters, who failed in 
the crisis of 1857. 
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MERCANTILE SUSPENSIONS. 
The suspensions announced during the past month have been the follow- 

ing :— 

Dec.—Messrs. Forcheimer, and Co., Prague, worsted spinners; M. P. Poppe, 
Antwerp, oil and seed merchant. 

Jan.—M. Demetriadi, Manchester, Greek trade; Messrs. John Symons, and 
Co., Manchester, commission agé@énts; Messrs. Bryant and Davies, 
London, commission merchants. . 





MONTHLY CHRONOLOGY. 


Dec. 28.—The Directors of the Bank of Frankfort reduced their rate of dis- 
count, which was raised to 5 per cent. on the 10th Oct., to 3} per cent. 

29.—Failure announced of Messrs. Forcheimer and Co., worsted spinners of 
Prague, with liabilities amounting to £80,000. 

29.—Failure of M. P. Poppe, of Antwerp, in the oil and seed trade. 

Jan. 2.—Suspension of M. Demetriadi, of Manchester, in the Greek trade. 

2.—Stoppage of Messrs. John Symons and Co., of Manchester, commission 
agents. 

3.—Bank of Bavaria reduced their rate of discount from 5 to 4} per cent. for 
bils of exchange, and from 54 to 5 for loans on deposit. 

7.—Tenders for £1,000,000, portion of the New Victorian Loan of £7,000,000, 
opened at the London and Westminster Bank, when £651,000 were announced to 
have been taken at and above 107, the minimum price fixed by the committee. 

&.—The remainder of the Victorian Loan, £349,000 tendered for and aceepted. 

25.—Suspension announced of Messrs. Bryant and Dayies, commission mer- 
chants, with liabilities to the extent of between £15,000 and £20,000. 





BANKING OBITUARY. 
On the ist January, at the Branch Bank of England at Bristol, aged 65, Mr. 
Henry May, for 47 years in the service of the Governor and Company of the 
Bank. 








THE LIVERPOOL WOOL TRADE. 

Messrs. Hughes and Ronald, in their monthly cireular on wool, remarks :— 
Our public sales opened on the 18th instant under what might be considered 
rather unfavourable circumstances. It is a feature worth mentioning that we 
never had any sales of East India wool when there has been a greater unifor- 
mity of prices; the attendance has been good throughout, but on the present 
occasion we have received less support than usual from foreign competition, 
We quote the advance on all low to fair qualities at fully 4d. per lb., while on 
superior kinds it is even 1d. to 2d. per lb. from our last sales in October, and 
even to their close this evening considerable spirit has been evinced. It may 
seem somewhat surprising that even the small quantity of 373 bales Australian 
should have attracted so very large an attendance of buyers, and from the 
eager competition there is no doubt a much larger quantity could have been 
disposed of, at least on as favourable terms. Port Philip brought 1d. per Ib., 
and Sydney 13d. per lb. advance on the highest rates of the last London sales 
in November. Russia Donskoi, about 750 bales sold from 83d. to 83d. per Ib. ; 
for a very superior parcel 91d. was offered, but being below the expectations of 
the owners, it was withdrawn. Iceland: One lot brought 114d., the remainder 
being chiefly of superior quality, was held for higher rates. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
JANUARY, 1859. 


Arrarrs financial and mercantile have been in rather a disturbed position 
through the differences between France and Austria. Business, which was 
sensibly reviving in several departments, has received a check, and the result 
is great depression through the temporary annihilation of confidence. By 
the effect of the preparations in Vienna, Turin and Paris, the specu- 
lators at the Bourse were in the first instance seized with panic, and the 
influence exercised on this side was proportionably alarming. The decline 
produced in the value of all classes of securities has been great, though a 
slight recovery has since occurred. Turkish stock and the Lombardo- 
Venetian and the Italian lines of railway have suffered the most extensive 
depreciation, notwithstanding the favourable returns of interest and the 
future prospects associated with those countries. It is quite evident that 
by this time a considerable re-action would have occurred in trade but for 
the agitation occasioned by this fresh political complication, and although the 
war cloud for the present is supposed to have past, it is still difficult to divine 
what may be the ultimate course of things. Credit at the Stock Exchange 
has, however, been remarkably well sustained, and only one or two sus- 
pensions for small amounts have occurred; and these might have been 
arranged but for the suddenness of the crisis and the rapid fall in prices. 
Full rates were current for accommodation in the first part of the month, 
and, in some cases, a fraction above the Bank rate was paid; eventually 
the distribution of the dividends brought money into circulation, and the 
consequence was a partial diminution in the terms. Meanwhile the 
plethora was so extensive, owing to the indisposition of the public to specu- 
late, that advances on English securities for short periods could be readily 
obtained at 1 to 1} per cent., and on first-class bills the quotation is about 
24 per cent., the supply of discount appearing abundant at that figure. 

The variations in the English stock market this month have been within 
a fraction of 2 per cent. The fluctuation has of course arisen from the 
state of Continental politics, and the general reaction in prices. If it 
had not been for the purchases of the Government broker and the public, 
the fall would have been greater, as the speculators have been quite in a 
state of indecision. Rather more firmness has prevailed the last few days, 
and the impression appears to be that although hostilities may be threatened 
between France and Austria, they will not in reality take place. Com- 
paring the opening with the closing prices at the end of the month, a 
slight advance is observable. Exchequer bills, after being very firm, have 
again receded, the supply in the market having increased, 

Foreign stocks have not been so seriously affected, except Turkish, which 
have drooped to the extent of 3 or 4 per cent. Both the new 6 per cents. 
paid up, and the scrip of the second issue present heaviness, the operators 
for the rise having closed their accounts. After the end of February, 
when the payment on the last £2,000,000 is effected, the value will no 
doubt advance, and the market become more buoyant, Russian has im- 
proved ; Sardinian continues to vary, through the influence of war reports, 
and other descriptions are rather lower, Spanish and Mexican, it is 
however expected, will in a slight degree recover. 

The railway market has experienced some variation, owing to the doubtful 
nature of affairs on the Continent. The fluctuations in most descriptions 
have been violent, and the speculators have suffered large losses. This 
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has been principally through the fall in Lombardo-Venetian, Italian, and 
French shares, all of which have more or less been affected. The decline, 
however, may be recovered if the position of things should be righted, 
since a favourable period is approaching for traffic, and the dividends it is 
expected will prove favourable. 

Joint-stock bank shares have generally improved, and the market 
since the publication of the late reports has recovered. Still there is 
further room for advance, and the public will, no doubt, come forward 
as buyers so soon as general affairs settle into a better position. The 
dealings have latterly been on a more extended scale, but chiefly in the 
metropolitan descriptions the result of the last half year’s operations being 
extremely satisfactory. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 


























Price on | highest. | Lowest. | Brice.on 
Eneuiso Founps. — oe 
Consols ‘in nes ‘ae ees [953 to 953 964 948 [958 to ? 
Exchequer bills... _ se» [36s. to 39s./43s. p.m. | 35s. pm. | 35s. to 
p-m. 37s. 
Forrien Stocks. 
Brazilian... nee oni os | 103 103 1013 | 102 
Buenos Ayres eee ove eee — 86 803xd} 81 
Chilian wae ine eee woe —_ 1043 104 104 
Dutch, 23 per cent. ose eos 66% 67 654 66 
Mexican... = oun a 203 20% 19 193 
Peruvian, 4} percent. ... eos _ 93 89 89 
Russian a <— in ~ 113 114 1123 113 
Spanish... eee woe eos 48 48 43ixd| 434 
Turkish, 6 per cent. ooo oon 924 923 883 90 
Ditto, 4 per cent. eos oe | 105% 106 1053 | 105} 
Raitway SwHares. : 
es a kl 114 111 | 1133 
Caledonian ... oes a ae 883 903 84} 85% 
Eastern Counties ... —_ one 64 643 62} 623 
Great Northern... one oa 106% 1073 1044 1042 
Great Western sion _— eee 56 58% 543 55 
Lancashire and Yorkshire... soe 993 993 968 962 
London and North Western “a 968 983 943 96 
ee a a et 1044 | 101 | 1023 
North Staffordshire eos eos 133 13} 12% 13 
South Eastern ove ane nee 75% 76} 73} 73h 
South Western ooo ene dee 95 95% 924 943 
York, Newcastle, and Berwick ... 942 958 924 934 
York and North Midland ... are 77% 793 762 77 
East Indian... eee ow eos 108? 109 104}xint.| 1043 
Northern of France ae — — 383 358 374 






































THE GRAIN TRADE, 


In the early part of the past month the grain trade was in a very depressed 
state, and prices gradually declined, After the first fortnight, however, the 
markets became more animated, and holders of wheat refused to sell, except 
at an advance, in some instances, of from 1s. to 2s. This adyance was not 
maintained to the close of the month, and the closing quotations were about 
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the same as at the commencement. Barley has remained very steady, 
with if anything, an upward tendency. In oats, beans, and peas the 
transactions have not been extensive. The supplies of all descriptions 
have been abundant. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. se 4. 5. d. s 4d, » <« 
RBs MOM wa Dew BHMWw it Cw BW SF 
1859. 
. ae eee 88,910 ... 3910 .. 40 7 1 0 - 48 7 
- D smamencs ee ws CBE ue BE wi iit ua ws 
a Bun BES. . 2 2 wx BD SG 10 w 6 ¢ 
The importations since the harvest of 1858 have been :— 
Wheat. Other Grain, Total 
Qrs. Qrs. Qrs. 


Twenty-two weeks ended 15th Dee. ... 1,459,776 2,414,242 3,874,018 
Four weeks ended 12th Jan. ... si 169,972 309,076 479,048 





1,629,748 2,723,318 4,353,066 
And the weekly averages have been :— 








Twenty-two weeks ended 15th Dec. ... 66,000 110,000 176,000 
Four weeks ended 12th January eos 42,000 77,000 119,000 
Less 24,000 33,000 57,000 





STATE OF TRADE. 

Business in the manufacturing districts has been checked by the disturbed 
position of political affairs in Italy. The export trade to Europe has, con- 
sequently, received a check, and it may be some little time before it 
recovers, Th? relations between France and India, with respect to trade, 
have revived, though there is still much anxiety evinced to watch the 
course of events through the year. Had it not been for the Franco- 
Sardinian question, the general transactions would already have been 
on a more extensive scale, 








NOTICES TO CORRESPONDENTS. 


——— 


STILL some items of correspondence and general information stand over through the 
pressure of the Joint Stock Bank meetings. It will be pleased to be borne in mind that 
letters, &c., unless they involve important considerations, should be forwarded by the 
20th of the month. Communications for the Editor are to be addressed as hitherto, 
No. 8, Birchin-lane. 

Vrerax.—lhanks for the suggestion ; it shall be attended to. 

JUNIOR CorBin.— Lhe vote was adopted as stated, and it seemed to give general satis- 
faciion. 

A Convert To THe AcT or 1844.—The evidence specially referred to is to be found in 
the last Parliamentary Blue Book issued on the subject. 

B. 8.—The National Liscount Company, and the London Discount Company, each pro- 
pose a dividend at the rate of 5 per cent. per annum, one carrying forward £3,900, 

and the other £1,500. The position of their business is steady and prosperous. 








